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balanced investment portfolios have 
been devised for those having 
specific amounts of funds to invest 
at the present time, and these will 
be presented at an early date. 


Surrts in automobile buyers’ tastes 
have been becoming more and more 
pronounced in recent years. The 
obvious result is of course that im- 
portant changes have already oc- 
curred in the earnings status of the 
auto manufacturers, but in addition: 
realignments have also occurred 
among the accessory companies. 
Thus the customers, to whom the 
latter sell, become a factor of even 
greater importance than formerly, 
and those interested in this type of 
security will find a coming study of 
this situation of particular value. 
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e TWO BOOKS EVERY 


INVESTOR WILL WANT e EN 


Complete Reprint for 
the First Time! 


All the Factographs Reprinted from 48 
weekly issues of The Financial World 
through June 5, 1935. 


ONLY $1.50 


If you are a regular subscriber you already appre- 
ciate the value of F. W.’s STOCK FACTOGRAPHS, 
appearing at the rate of eight in each weekly issue 
of The Financial World since July 11, 1934. They 
have proved the most popular editorial feature we 
have added in ten years. 


__ It will be to your advantage to keep up to date 
on the statistical changes in companies and stocks 
represented in these 384 Stock Factographs, by re- 
ferring each week to The Financial World’s Weekly 
Record of Earnings, Dividends, etc., and each month 
to The Financial World’s Monthly Ratings and Data 
Booklet, called “INDEPENDENT APPRAISALS.”’ 


This first complete reprint, in substantial book 
form (bound in heavy paper covers), of all the 
FACTOGRAPHS published in 48 weekly issues of 
The Financial World right down to and including 
June 5, 1935, makes an invaluable and instantane- 
ous reference on 384 important listed stocks, for 
stock market investors everywhere. 


Here you can find out quickly, not merely the 
statistical position and financial set-up of 384 lead- 
ing stocks but also a brief description of leading 
products or industrial activity as well as comment 
on the character of management and chief sources 
of income. Supplemented by charts of an eight- 
year earnings record and an eight-year price range 
of each stock. Indexed to save you time. 


384 “STOCK 


BOOK DEPARTMENT, THE FINANCIAL WORLD, 
21 WEST STREET, NEW YORK, N. Y. 


For $————._ (Check or Money Order) enclosed with this coupon, 


Your Decisions What and When to Buy or 
Sell and Your Profits, or Lack of Them, Are 
Governed Largely by How You Interpret 


Statistics Concerning Each Stock. 


“WHAT THE 


FIGURES MEAN” 


By Spencer B. Meredith—80 pages............ $1.00 


Nothing could be more important to the 
stock market investor than a clearer under- 
standing of Corporation Balance Sheets and 
Operating Accounts and Financial Statements. 
You can profit more from their concrete in- 
vestment guidance now that the statistical ex- 
pert, Spencer B. Meredith, has shown so 
clearly and concisely how to read them. 


Here Are Definite Helps 
In Interpreting Statistical Data 


Contains easily understood explanations of factors you 
are meeting again and again—every time you read a 
corporation report. The following are among the more 
important: 

Current Assets 


Current Liabilities 
Current Ratio- 


Total Assets and Liabilities 
Capital and Surplus 
Property Account 


Inventories 
Standards of Depreciation Equity or Book Value 
Intangible Assets Calculating Book Value 


Calculating Earnings 


Valuation of Intangibles 
The Safety of Dividends 


Deferred Charges 


The knowledge presented in this important, recently 
revised book, “WHAT THE FIGURES MEAN,”’ is abso- 
lutely essential, not only to an intelligent analysis and 
understanding of corporation reports; but, what is even 
more fundamental to success, the prompt recognition of 
unusual investment opportunities. An especially helpful 
feature is the author’s tabulated list of standard ratios, 
based on a study of 569 concerns representing 41 dif- 
ferent industries. Other authoritative books on how to 
analyze and how to interpret an earnings report sell at 
from $4.50 to $6.00 a copy. Price $1.00 postpaid. 


ASK US TO RECOMMEND BOOKS ON ANY PHASE 
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The Market Situation 


Pressure of investment funds for profitable employment continues to give security 
markets underlying strength. Business picture favorable, and summer recession 
may be smaller than previously expected. 


Pager sss at a time when the markets had already 
enjoyed a three months’ rally, passage of the social 
security bill embodying payroll taxes, and the Ad- 
ministration’s proposals for graduated taxes on “big- 
ness” had probably less effect on prices than might 
ordinarily have been expected. Recent developments in 
Washington (and for more than two years Washington 
has been the most important single factor of influence 
on security prices) appear to have done nothing to 
change the longer term outlook for business and the 
markets. Added costs incident to the old age and em- 
ployment security bill will be readily absorbed in most 
cases by the continued rise in the volume of business 
which seems assured, and so far as the President’s 
recommendations of new corporate taxes are concerned 
there appears reasonable probability that nothing will 
be done at this session of Congress, at least. Changes in 
the methods to be followed in spending the $4 billions 
work relief fund will mean new alignments in the in- 
dustries to benefit therefrom, with the consumers’ fields 
now apparently in line to reap the greatest advantages 
—instead of the heavy industries, which would have 
been the greatest beneficiaries under the original 
plan. The capital goods business should, nevertheless, 
later benefit from gradual release of pent-up demand 
resulting from the existing five-year obsolescence of 


the industrial machine and, while now their recovery 
may be slower, there is no reason for disposing of the 
shares of the better companies in this field. 


HE pressure of investment funds seeking profitable 

employment continues unabated. Individual hold- 
ers of called bonds are reported to be showing little 
interest in refunding issues (which are being taken 
largely by institutions) but are seeking better yields 
and in many cases are turning to stocks. As long as 
the prospect continues to be for the dollar to decline in 
purchasing power there will be the incentive to protect 
capital by placing it in securities not limited as to re- 
turns. Institutions which deal in dollars are, of course, 
in an entirely different category and the protection of 
dollars rather than purchasing power is their invest- 
ment objective. For them, bonds are the ideal media. 


OR the average individual investor, common stocks 

of companies so situated that the coming several 
years should bring further substantial earnings im- 
provement—which should result in dividend increases 
or resumptions—continue to occupy the best position. 
Holdings of such issues may well be maintained and 
further acquisitions made upon the appearance of 
favorable opportunities. 


ND_OF COMMODITY PRICE: 


PRODUCTION 


1933 19341 ||| 
Mood 's Daily Commodity index 
[[bécemnber 31, 1931;= 90 
ON DS FMAMIIASON AM SON DU FMA: MAMIIASON 
ELECTRIC POWER 
35 WORLD Millions of Kilowatt Hrs. 
= 7 t SENSITIVE STOCK AVERAGE 11935 
8 5 poate 
28 7 [Ser 
86 stv OLUME OF SALES} 
2 22 


|_ Thousands o' 


\ 


“—1934 


MAR APR MAYS 


| 
UT 
| 

RAILROAD. | 
EARLOADINGS 
of cord [| | 
| 


The Trend Things 


All things considered, the general busi- 
ness picture furnishes more grounds for 


Business: 


encouragement than otherwise. Industrial activity 
seems to be about holding its own, according to such 
usually reliable barometers as steel mill operations; 
and reports from a number of sections of the country 
tell of a somewhat better than seasonal volume of 
retail trade. Little serious repercussion has yet ap- 
peared as a result of the demise of NRA, and the 
admittedly radical legislation now before Congress is 
not resulting in the case of business jitters that might 
be expected under the circumstances. The answer here, 
obviously, is that great reliance is being placed on 
the Supreme Court’s later declaring unconstitutional 


the more obnoxious features—before they result in. 


appreciable harm. 


The consensus in banking circles is 
that more emphasis than is warranted 
by the facts was placed on last week’s statement by 
the Governor of the Bank of France, that the U. S. 
Treasury had cooperated in “saving” the franc during 
the recent flight from that currency. The Treasury 
during all of recent months has been swapping paper 
dollars for gold, and has shown no disposition not to 
do so. The “cooperation” concerning which so much 
importance was attached, consisted merely of the 
Treasury continuing to stand by and take all the metal 
offered it, and constituted no apparent change in 
Administration monetary policy. This incident seems 
in no way to change the inflationary outlook, or im- 
prove the prospects for international stabilization. 


Stabilization: 


Although most representative price indexes 
show a declining trend for the past two 
months, the commodity price structure remains ma- 
terially above the levels of a year ago, with gains 
averaging around ten per cent. Most of the recent 
weakness in the indexes is traceable to declines in the 
farm product and food groups, which a few months 
ago were advancing vigorously and carrying the aver- 
ages along with them. However, the gain in farm 
products over a year ago still is around 18 per cent 


Prices: 


-and foods are up about 13 per cent. 


Textiles, fuels 
metals, building materials and chemicals all are slightly 
below last year’s figures. It is obvious that the pas 
year has seen no anticipatory discounting of the in. 
flationary forces which still exist, and which promise 
later on to become more pronounced. This situation 
carries the suggestion that when the fundamental; 
underlying the present situation become operative—a; 
they eventually must—the rise in prices should bh 
rapid. 


A weak tone has recently characterized the 
foreign copper market, and current prices 
are about two cents a pound below the levels of only 
a few weeks ago. Despite a virtual drying up of buying 
of the domestic metal, producers have maintained their 
price at 9 cents a pound. So far, all the restrictions 
and agreements erected under the protection of NRA 
have been maintained, although there now exists serious 
doubt concerning the legality of some of the measures, 
The longer term outlook for the copper shares with 
respect to their position to benefit from inflation—or 
merely the continued upward trend of the general price 
structure—remains little changed. But holders of these 
issues must recognize the fact that some recessions 
from the present 9-cent price is by no means improb- 
able, and that further price irregularity by the group 
would be the temporary result. 


Copper: 


Railroad earnings for May will shortly appear 
in numbers. Traffic for the month ran about 
five per cent below the levels of the same month last 
year, and wages were five per cent higher, but as a 
partial offset there is the emergency rate increase. 
Because of special bookkeeping adjustments, a number 


Rails: 


of the May statements will be in such form that they | 


cannot be taken at their face value. Numerous roads, 
it is understood, have credited May income with the 
entire amount that they had accumulated under the 
pension plan, recently declared unconstitutional, thus 
distorting the picture. The railroad outlook is improv- 
ing, but reports of operations for last month will not 
furnish anything like an accurate index, 


News Behind the Ticker 


| were more active last week. 
Signs of a slackening investment demand for stocks 
led to general distribution by floor traders and several 
of the big operators under cover of strength in the 
rails and utilities. Support orders were uncovered on 
the dips, however, and speculative sentiment seemed 
to have improved during the week. The Boston oper- 
ator is again leading the bull forces. His activities are 
centering around some of the heavy industries with 
such stocks as Westinghouse Air Brake, American Car 
& Foundry and one or two others favored in a moderate 
way. He is also supposed to be quite bullish again on 
Evans Products and was largely responsible for the 
burst of strength in Briggs during the early days of 
the week. 


N SEVERAL other sections of the list the buying 
was traced to professionals. International Telephone 
was believed under accumulation by interests close to 
the company, with the outlook for earnings this year 
said to have greatly improved. Another stock which 
is being bought on the earnings picture is Electric 
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Boat. The company is now working on orders secured 
last year and will deliver the finished products in time 
to augment 1935 revenues. It is also stated that new 
business has been coming in rather well. The pool 
in Collins & Aikman finally managed to get the stock 
going, but was taking profits last week on the rallies. 


HE long awaited move in the liquors was slated to 

start last week but evidently market conditions 
were not favorable. The best sort of buying has been 
reported taking place in Schenley and Distillers, how- 
ever, and the stock is leaving the Street. Professionals, 
recognizing the better statistical positions of the stocks, 
have themselves been buying. Business of the com- 
‘panies is rather good. While earnings are somewhat 
below last year due to reduced prices, the two leaders 
among domestic companies are in a better competitive 
position due to recent improvement in working capital. 
Schenley is supposed to have obtained a sizable bank 
loan last week, which will tide the company over, and 
National Distillers recently sold some debentures. 

(Please turn to page 629.) 
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Upward Trend for Steels Ahead ? 


Because history has demonstrated that as steel goes so goes the 
country, it is highly important that the investor consider all avail- 
able indications of the trends and prospects of this basic industry. 


TEEL in one form or another 

enters practically universally 
into all forms of durable goods, and 
in the modern setup of the steel in- 
dustry trends in steel consumption 
are directly and for the most part 
immediately reflected in the rate of 
ingot production.” Thus steel has 
rightfully come to be the most 
generally accepted single barometer 
of industrial activity. 

The study of this basic index is 
facilitated by the promptness with 
which the weekly estimates of ingot 
output in percentage of capacity are 
made available and the periodic 
check that may be made of them 
against the more comprehensive 
monthly statistics. Difficulties arise, 
however, in the attempt to interpret 
the week to week and month to 
month changes in the light of the in- 
evitable seasonal influences and the 
occurrence of special factors from 
time to time. 


Contrasting Trends 


This is well illustrated by com- 
paring the record of the first five 
months of this year with the same 
period of 1934. This year the daily 
average rate of ingot output has 
been 104,942 tons, a gain of only 3 
per cent over the daily rate of 
101,256 tons that prevailed for the 
frst five months of 1934. But 
hardly more than a glance at the 
accompanying graph is necessary to 
establish the distinct difference in 
the trends of output during the two 
periods. Analysis of the responsible 
factors indicates that the outlook 
for 1985 as a whole is much more 
favorable than the superficial five 
months’ comparison would suggest. 

Making due allowance for the 
theoretical character of all deter- 
minations of normal seasonal trends, 
it appears reasonably accurate to re- 
gard the experience of the four years 
1925-28 as representative of the 
normal seasonal influence upon steel 
production. Equating January to 
100, the seasonal experience of that 
period is as follows. 


Jan. - 100 May... 97 Sept. . 94 
eb. ... 168 Tune 
Mar. ... 108 July... 88 Nov 95 
Apr..... 108 ... 98 Dee 93 


In 1934 the spring peak was not 
reached until May and the gain from 
the January output was 72 per cent, 
in contrast to the normal seasonal 
peak of only 8 per cent above 
January. But April, May and June 
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As Steel Goes ... 


of last year witnessed considerable 
stocking of steel against anticipated 
advances in third quarter contract 
prices, with the result that the third 
and fourth quarter output was sub- 
stantially smaller in comparison with 
the first half than is normally the 
case, and the year’s total production 
recorded a gain of only 11 per cent 
over 1933. 

The current year is not being sub- 
jected to any such degree of seasonal 
abnormality, and the moderate 
failure of March and April to equal 
the normal seasonal expectations in 
relation to January and February is 
already being offset by a slightly 
better than seasonal performance in 
May and June. The following rela- 
tives, based on the monthly figures 
(with June of course estimated), 
reveal the better than seasonal per- 
formance of May and June in the 
rising trend in the seasonally ad- 
justed index. 


Seasonally Seasonall 


19385: unadjusted adjust 
100 100 


Following the breakdown of the 
NRA codes pursuant to the adverse 
Supreme Court decision there de- 
veloped an increased tendency among 
steel buyers to keep purchases on a 
hand-to-mouth basis in order to 
secure protection from and to take 
advantage of any price weakness 
that might develop. For this reason 
alone there is good basis for expect- 
ing the final six months’ output to 
compare quite favorably with the 
last half of 1934. And in addition 
there are potentialities for external 
support to steel demand from ex- 
penditures in connection with the 
Federal work relief program. 


An Encouraging Recovery 


Despite the doubts and un- 
certainties that have beset business 
and industry during the past two 
years, the recovery in the steel in- 
dustry in retrospect has been quite 
encouraging, having doubled in 1934 
the low output in 1932 of 13.3 mil- 
lion tons. The general price trend 
has been moderately upward, but 
costs have also risen, so that prog- 
ress of the industry out of its de- 
pression red ink figures has been 
rather slow. However, for an in- 
dustry with a large fixed investment 
such as steel, the factor of expansion 
in operating rate is of primary im- 
portance, and as long as that trend 
prevails the long range outlook for 
the stocks representing the well en- 
trenched units of the industry may 
be regarded as favorable, 


YEAR STATISTICAL TREND IN STEEL 
180 

DAILY AVERAGE 160 & 
STEEL INGOT PRODUCTION 
COMPOSITE PRICE H 
AVERAGE MARKET PRICE} \ 20 

ll STEEL STOCKS 

4 

1928 1929 1930 1931 . 1932 1933 1934 1935 
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Stocks to Benefit From 


Government Spending 
PART [[I—Cement Companies 


Since the largest subdivision of the $4 billions for work 
relief is the $800 millions specified for road building 
and grade crossing elimination, it would appear only 
logical that the cement industry should benefit sub- 
stantially. Is this borne out by analysis of the facts? 


VEN in the inner circle in Wash- 

ington it is now reported to be 
recognized and admitted that the 
‘gigantic work relief program is 
failing signally to meet the objec- 
tives for which it was supposedly 
designed. As in other important 
projects of the New Deal there is 
apparent in this program the funda- 
mental conflict between the aspira- 
tion for social welfare and the urge 
for speedy economic recovery. When 
it was launched it was lauded on 
both grounds, since it was to achieve 
the reemployment of 33 million 
people on relief and furnish the 
stimulation to the durable goods in- 
dustries that is so badly needed for 
real economic recovery. 

But now comes the impasse. To 
employ 34 million persons on $4 
billions, you can only spend about 
$1,140 per person; and to perform 
any important volume of durable 
construction you need to average 
nearer $5,000 per man employed on 
the job. Thus a very substantial 
compromise with respect to one or 
both of the objectives is inevitable; 
and all signs so far point to con- 
tinued emphasis on the problem of 
creating the maximum employment 
regardless of the effects upon the 
durable goods industries. 

On June third the President dis- 
closed that on more than $1 billion 
of projects already approved the 
estimated cost of employing each 
person ran to about $2,000. A pro- 
gram somewhat similar to the CWA 
is to be pushed through, with better 
conceived and more useful projects; 
but public works and other projects 
with relatively high material costs 
must take a secondary place. If the 


plans are carried through along these 
lines without much relaxation of the 


limitations upon material costs, the 
stimulation to the heavy industries 
will inevitably be much less than 
originally anticipated; and much less 
of it will be made effective in the 
current year than might otherwise 
have been possible. 

With respect to the cement indus- 
try such limitations imposed upon 
the road building allotments are 
especially restrictive. An _ official 
ruling with respect to roadbuilding 
funds of $200 millions recently 
allotted specified that for each $1,400 
expended there must be one person 
taken from relief rolls and kept in 
employment on the job for one year. 
Under such restrictions, it is prac- 
tically impossible to build even the 
cheapest of concrete roads. It is 
true that one possible way to par- 
tially overcome the difficulty is to use 
the work relief allotments for sub- 
grading, in which labor is the prim- 
ary expense, and draw upon Federal 
and State road funds secured in the 
usual way for the laying of the con- 
crete surface. However, the year is 


now well advanced and concrete road . 


work must terminate with the ap- 
proach of freezing weather in the 
fall, the result being that there is 


not sufficient time remaining this 
year to allow any significant volume 
of such paving to be done. 

The cement industry, therefore, 
cannot look forward to any ma- 


terial stimulation in cement con- 
sumption this year from the work 
relief program, and the probability 
is that 1935 consumption will not 
exceed the 1934 figure of 76 million 
barrels, whereas that figure repre- 
sented a gain of nearly 19 per cent 
over 1933. The potential gain in 
cement consumption from the $800 
million fund, without restrictions ag 
to labor, might have been 20 per cent 
of the 1934 figure, a very consider. 
able increment. And the labor re- 
striction appears‘all the more un- 
desirable in the light of the survey 
conducted by the U. 8S. Bureau of 
Public Roads in which it was found 
that of each dollar expended in the 
construction of concrete highway 
labor directly and indirectly gets 91 
cents, a large portion of it going to 
labor in the general vicinity of the 
job. 

Cement is an industry requiring a 
large fixed investment subject to 
heavy depreciation. It is an engi- 
neer’s material manufactured to 
close technical requirements and 
keenly competitive on a price basis. 
Under such conditions an operating 
rate around 30 per cent of capacity 
makes it very difficult to secure any 
net profit and the performance of the 
industry last year was quite credit- 


able on the whole. Its future depends | 


upon further revival in construction, 
which will probably take place irre- 
spective of the effectiveness of the 
work relief spending. Representa- 
tion by the investor should be con- 
fined to the strongest units, with 
preference accorded to International 
Cement. 


Bonds to Be Switched 


HE progress made during the 

last few months in refunding 
first class high coupon bonds into 
new issues bearing lower interest 
rates, or through bank loans, has 
caused a gradual drop of the market 
premium of bonds of companies in 
a position to consider similar opera- 
tions in order to reduce annual in- 


$800 Millions of Work Relief Funds Are Specified for Road Building, But .. . 
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terest charges. The holder of such 
bonds seems faced with the alterna- 
tive of taking advantage of the 
premiums which many high grade 
bonds still command, or deciding to 
hold on and eventually see this profit 
possibility disappear completely. 

It is obvious that in making 4 
transfer into an issue of the same 
coupon rate but selling several points 
below par the investor usually sacri- 
fices—temporarily at least—some of 
the quality of his portfolio. How- 
ever, if the transfers are made into 
selected situations offering reason- 
able prospects for improvement over 
the next several years the slight loss 
of quality should be more than com- 
pensated by the profit obtained from 
the market premium of the bonds 
sold and the profit possibilities of 
the bonds substituted. 

In this connection it must be re 
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membered that the present situation 
in the money and capital market is 
highly artificial inasmuch gs the 
market is virtually “rigged” by the 
Government in order to facilitate 
its tremendous financing program 
for the current and coming years. 
Hence, low interest rates are likely 
to be with us for some time to come 
and under the pressure of accumu- 
lating funds seeking investment re- 
funding operations are expected to 
expand correspondingly. If the pres- 
ent recovery movement is to run 
according to the pattern established 
during previous business cycles such 
a period of refunding operations on 
a large scale inaugurates the return 
of general business confidence which 
then brings fundamentally sound 
bonds, now selling at a discount, back 
to par. This consideration has 
guided the selection of the bonds 
suggested herewith for transfers 
from the bonds selling currently 
above their call price. 


BONDS SELLING ABOVE CALL PRICE 


Call Recent 
Bond Price Market 
al District Telephone 5s, 1943....... 105 10734 
Investment Trust 514s, 1949.. 110 112 
Crown Cork & Seal 6s, 1947............. 104 105°¢ 
Detroit Edison 5s, 1955................. 105 107 
Goodyear Tire & Rubber 5s, 1957........ 103 104° 
Illinois Bell Telephone 5s, 1956.......... 105 10834 
Louisville Gas & Electric 5s, 1952........ 110 112 
Metropolitan Edison 5s, 1953............ 105 106 
Murray Body Corp. 6!4s, 1942........... 104 10834 
National Dairy Products 54s, 1948....... 103 104 s 
Ohio Public Service 110 1118¢ 
United Biscuit 5s, 1950................. 105 106 
Western Electric 5s, 1944............... 105 10614 
BONDS SUGGESTED FOR TRANSFERS 
Cleveland Union Terminal 4!s, 1977...... 105 
McKesson & Robbins 5s, 1950......... 103 9714 
North American Edison 5s, 1957.......... 10334 49 
1% 
Western Maryland 4s, 1952............. nc. 9514 


Plymouth Up 
in the Air 


ALTER P. CHRYSLER is find- 

ing a great deal of satisfaction 
in the progress which is being made 
by the U. S. Bureau of Air Com- 
merce in experi- 
ments with a 
standard 6-cyl- 
inder Plymouth 
engine as_ the 
power for a new 
low priced cabin 
monoplane. The 
new airplane, 
which seats two 
passengers, has 
been dubbed the 
“ Plymacoupe. ” 
The prime ad- 
vantage of the 
automobile en- 
gine in private 
aircraft is its low cost because of 
mass production. The Chrysler Cor- 
poration, already a leading factor in 
the manufacture of automobile and 
marine engines, is reported to be 
interested in the development of avi- 
ation engines as a possibility for the 
future. 
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Walter P. Chrysler 


Aviation minded 


science, 


A selection of issues which appear to be undervalued 
in comparison with other leading equities in the groups 
which they represent. 


ARKET relationships show 

many variations. The Dow 
Jones industrial stock average shows 
an advance of about 23 per cent from 
the 1935 low; the rail stock average 
a gain of about 22 per cent. Many 
individual stocks have _ recorded 
much greater gains; Union Carbide 
is up about 39 per cent, Chrysler 
55 per cent, Westinghouse Electric 
62 per cent, New York Central 50 
per cent, Baltimore & Ohio 66 per 
cent. Many other issues show ad- 
vances much larger than those of the 
averages. On the other hand, there 
are numerous issues which have 
failed to advance as much as the 
average for their group. 

Usually there are apparent reasons 
for individual market performances 
which are outstanding because they 
are strikingly better or worse than 
the price changes recorded by the 
majority of shares. But when, 
other things being equal, the pro- 
portionate advances or declines show 
discrepancies, a stock is said to be 
ahead of or behind the market. Since 
stock valuation is not an exact 
and since temporary in- 
fluences often depress or elevate the 
shares of some companies unduly, it 
is usually possible to find some 
stocks which are “out of line.” Five 
issues which appear to be behind the 
market are presented as follows: 


CHESAPEAKE & OHIO has had such 
an exceptional record during the 
depression years that the attraction 
of the common stock as an income 
producer can hardly be questioned. 
The company not only maintained 
its predepression dividend rate, but 
increased disbursements in 1933. 
Dividends were paid at the annual 
rate of 10 per cent ($2.50 on the 
$25 par stock) from July 1, 1927, 
to July 1, 1933; on October 2, 1933, 
a $2.80 annual rate was initiated. 
Earnings have covered dividend dis- 
bursements by wide margins in all 
recent years, and there is every in- 
dication that a good coverage will 
be maintained in the future. Con- 
sequently, despite the uncertainties 
in the general railroad situation, the 
yield of about 6.3 per cent, at cur- 
rent prices around 44 appears high 
at a time when equities with a 


record of generous and stable divi- 
dend payments have advanced to 
levels at which they yield about 4 
per cent or even less. 


EATON MANUFACTURING is one of 
the most firmly entrenched of the 
automobile parts and equipment 
manufacturers. The company sup- 
plies one or more parts for prac- 
tically all of the important makes of 
motor vehicles. Although subject to 
cyclical influences, the company’s 
business is not characterized by 
such wide fluctuations as those of 
many other units operating in this 
field. Eaton earned $1.44 per share 
in 1934, and should easily ex- 
ceed this figure for the current year. 
For the first quarter, net was 
equivalent to 89 cents per share, as 
against 52 cents in the first quarter 
of 1934. The stock yields 5 per cent 
at current prices around 20, which 
are only a little higher than the 
quotations for several auto accessory 
equities of a much less substantial 
nature. 


LUDLUM STEEL specializes in stain- 
less steel and other alloy steels. 
More than half of the company’s 
output is consumed by the auto- 
mobile industry for use in valves, 
crankshafts and other parts, but ma- 
chine tool makers, chemical manu- 
facturers, petroleum and other in- 
dustries absorb substantial quan- 


Mr. Guenther 
Going to Europe 


HE Publisher of THE 

FINANCIAL WORLD, Mr. 
Louis Guenther, sailed last week 
for England and Europe. While 
there he will confer with leading 
economists and financial author- 
ities in the important foreign 
countries and in addition will 
make an independent study of 
conditions abroad. The results 
thereof will be embodied in sev- 
eral articles to appear following 
his return in August. 


—THE EDITORS 
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tities. The company’s output is 
small in comparison with that of 
the large integrated steel manufac- 
turing concerns, but the average 
selling price and profit margin on 
its products is comparatively high. 
One feature of strength in the posi- 
tion of the common stock which sets 
it apart from the majority of steel 
company equities is the absence of 
any accumulation of unpaid divi- 
dends on the preferred stock. All 
accumulations were cancelled in 
November, 1933, and regular pre- 
ferred dividends have been paid 
since. There is no funded debt. 
Net income for 1934 was equivalent 
to 76 cents per share of common 
stock; for the first quarter of 1935, 
net was equal to 78 cents a share. 


MATHIESON ALKALI common stock, 
at current prices around 30, offers a 
yield of 5 per cent, although the 
company is one of the outstanding 
chemical producers and the equities 
of most other chemical companies of 
equal importance are selling on a 
yield basis of 4 per cent or less. 
The company increased its capital- 
ization by one-third in 1934, selling 
new stock at $30 a share to cover 
the cost of construction of a new 
plant in Louisiana. Before the new 
plant was placed in operation, this 
resulted in a reduction in per share 
earnings. However, this factor 
should no longer be considered as a 
weakness in the situation, since the 
new capital is now productive. For 
the first quarter of 1935, net income 
on the increased capitalization was 
equivalent to 37 cents a share, which 
compares with 38 cents a share on 
the smaller number of shares out- 
standing in the corresponding quar- 
ter of 1934. 


PENNSYLVANIA RAILROAD common 
stock cannot be placed in the same 
category as Chesapeake & Ohio, al- 
though the carrier was able to earn 
and pay a dividend in every year of 
the depression. The predepression 
rate was $3.50; in 1932 and 1933, 
only 50 cents a share was paid. Last 
year disbursements were increased 
to $1 per share. The record shows 
that Pennsylvania is by no means 
one of the more speculative of the 
rail equities. Nevertheless, it sug- 
gests possibilities for a large gain 
in earnings and dividends when the 
heavy industries are restored to 
more normal rates of activity. 
Despite this prospect, and the prob- 
ability of continuance of moderate 
dividend payments on the basis of 
current business, the stock is quoted 
only a few points higher than several 
of the more prominent. speculative 
rail equities which will probably not 
be restored to a dividend basis for 
several years, and is in a substan- 
tially lower price range than any of 
the other prominent dividend paying 
railroad common stocks. 
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“We Audit 


ITH the idea of 

meeting the 
needs of the investor 
who has acted up- 
on recommendations 
made in recent months 
and who unde- 
cided as to what course to follow 
now, the tabulation on page 617 
is presented together with specific 
suggestions as to market policy on 
each stock. For reasons of brevity 
only those active recommendations 
made within the past year ended 
June 15 have been selected; stocks 
which were advised for purchase 
and on which opinions were subse- 
quently changed and profits (or 
losses) taken, have been excluded 
from the summary. Likewise, stocks 
of average possibilities, the reten- 
tion of which we have approved 
only in balanced lists, but have not 
approved for ~ew commitments, 
have been disregarded. Those issues 
which were actively recommended 
immediately preceding June 15, 
1934, and which werc later placed 
in a neutral category, have been 
indicated in the tabulation. 


An Improvement in Service 


Toward the end of June, 1934, in . 


connection with a change of edi- 
torial policy, specific opinions were 
expressed on all of the issues dis- 
cussed each week in the department 
“Among the Bulls and Bears” (in 
addition to the regular feature arti- 
cles, dealing at greater length with 
corporate developments). A year 
has now elapsed since the inception 
of this new policy, and we have 
compiled the results. The prices 
selected were at the date of the 
earliest purchase recommendation 
subsequent to June 15, 1934; in 
many cases there have been later 
“buy” advices, but obviously the 
most fair check that could be made 
should be dated from the time that 
the new policy was adopted. It 
should be recognized that the ad- 
vices are not related directly to our 
attitude on the outlook for the mar- 
ket, and are not designed as a com- 
plete investment program in that 
not all of the stocks suggested for 
retention are believed attractive 
for new funds at existing levels. 
The distinction also should be made 
in individual portfolios as to the 
position of the stock. Despite sub- 
stantial profits which may be shown 
on them, there appears no reason 


the Books” 


The tabulation on the opposite page brings one year’s 
recommendations in THE FINANCIAI. WORLD 
up-to-date 


for the sale of the 
better grade issues 
bought at materially 
lower prices and 
which are being held 
principally for in- 
come and which still 
afford reasonably satisfactory re- 
turns at current levels. However, 
the investment objectives of the 
individual may in numerous in- 
stances dictate the acceptance 
of speculative profits in those 
issues which are designated, “Spec. 
Profits,” in the compilation. 


Columbia-Loew’s 
Contract Signed 


NE of the largest and most im- J 


portant film contracts consum- 
mated this season has been arranged 
between Columbia Pictures and 
Loew’s- accord- 
ing to announce- 
ment made pub- 
lic by Vice 


the terms of the 
agreement Loew 
contracted 
for the entire 
Columbia group 
of 1935-36 fea- 
tures, thus as- 
suring distribu- 
tion in leading 
cities and com- 
munities served by the Loew theatre 
chain. 

This new contract follows closely 
upon the recently signed Columbia- 
Music Hall agreement. Under its 
provisions, Columbia Pictures has 
granted the Radio City Music Hall 
an exclusive franchise for the first 
run presentations of its productions 
in Greater New York for a term of 
years. 

Both of these contracts are im- 
portant to Columbia Pictures as they 
provide an assured outlet for the 
company’s studio output. Columbia 
is one of the few leaders in the mo- 
tion picture industry which did not 
attempt to build its own theatre 
chain during the boom and much of 
the company’s recent success in earn- 
ings recovery is attributed to the 
fact that it has not been burdened 
with an exhibition problem because 
of an unwieldy theatre chain. 
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Jack Cohn 


Another film contract 


President Jack | 
Cohn of Colum- | 
bia. Through | 
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INDUSTRIALS 
Abraham & Straus ............ 
Addressograph-Multigraph...... 
Allied 
American Bank Note....... wae 
American Brake Shoe........... 


American & Foreign Power....... 
American Home Products........ 
American Locomotive........... 
American 
Amer. Radiator & 8.S.......... 
American Rolling Mill. ........ 
American Smelting. ......... ‘ 
American 
American Sugar Refining........ 
American Sumatra Tobacco...... 
American Tel. & Tel............ 
Amer. Water Works & Electric. . . 
Anaconda Copper............... 
Archer Daniels Midland......... 
Arnold Constable............... 
Associated Dry Goods. 
Atlantic Refining............... 
Beech-Nut Packing............. 
Bethlehem Steel................ 
Blaw-Knox (Steel).............. 
Bohn Aluminum & Brass........ 
Borg-Warner Corp,............. 
Briggs & Stratton............... 
Brooklyn-Manhattan Trauns...... 
Brooklyn Union Gas............ 


Burroughs Adding Machine...... 
California Packing.............. 
Caterpillar Tractor.............. 
Central 
Chicago Pneumatic Tool......... 
Chrysler Motor. 
Colgate-Palmolive-Peet......... 
Columbia Gas & Electric........ 
Columbia Pictures v.t.c.... 
Columbian Carbon.......... 


Commonwealth & Southern...... 
Consolidated Gas, N. Y......... 
Consolidated Oil. .............. 
Container Corp. “A”............ 
Continental Cam... 
Continental 


Curtis Publishing............... 
re (farm equip.)............. 
Detroit Edison................. 
Devoe & Raynolds “‘A’’.......... 
Diamond Match...............- 
DuPont de Nemours............ 
ton Manufacturing........... 
Electrie Auto-Lite.............. 
Fairbanks, 
Food 
Gen, Am. Transport............. 
General Cigar... 
General 


Glidden Company.............- 
Great Western Sugar...........- 
Gulf States Steel................ 
Hahn Dept. Stores (now Allied Sts.) 


International Nickel............. 
International Printing Ink...... . 
nternational Salt............... 
International Shoe.............. 


*Indicates active purcha:e recommen dation prior to June 15, 1 
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Price, 
—Recommended— June 15, Points 
Date Price 1935 Change 
8/22/34 43 354 7% 
12/12/34 30 +19 
8/22/34 7% Wk + 3% 
9/12/34 99 140 +41 
9/26/34 118 154 +35 
8/ 1/34 13 21% «+ 8% 
6/20/34 21% 25 + 3% 
7/25/34 26 30 
*6/27/34 97 +43% 
7/25/3457 942 +37}9 
12/19/34 44% 4 ~- 
2/ 6/35 31 33144 + 239 
8/29/34 19 15 
8/15/34 25 
6/20/34 144 14% .... 
8/ 1/34 164 19% + 3% 
8/1/34 34 43 
8/ 8/34 60 7444 +1419 
8/1/34 41 374B — 3% 
3/20/35 614B + 3% 
8/29/34 2046 20% + 
7/18/34 114 128 +14 
7/11/34 
24/35 12 154g + 339 
4/10/35 14 1443 + % 
9/12/34 34 41B +7 
7/29/34 6 4 
4/20/35 5 5 
10/ 3/34 10% 1% 
4/17/35 24% 27% + 2! 
11/ 7/34 404B — 3% 
7/25/34 35 47%, = 
8/29/34 64 +2519 
*8/ 8/34 12 144% + 2% 
7/11/34 32 3810B + 
8/ 1/34 — 1 
1/16/35 13 11 -2 
8/ 1/34 54 5314 — 
8/ 1/34 79% 9612 +16% 
8/ 1/34 201238 +1742 
7/25/34 16 31 +15 
6/27/34 18 +22% 
2/ 6/35 32 - 2 
8/29/34 44 39% — 4% 
7/25/34 66 58} 1% 
11/ 7/34 58 ase 
9/ 5/34 9% 14% + 4% 
9/12/34 12 1644 + 44 
7/11/34 31 35B +4 
8/15/34 64 19% +12% 
2/13/35 3 554% + 2% 
6/27/35 273% 48% +21 
1/ 2/35 27 
7/ 4/34 57 +i 
11/21/34 6 6% + % 
6/27/34 393% 49! + 9% 
10/17/34 15 
2/ 6/35 7 *% 
8/29/34 2844 6419 +36 
8/ 8/34 61 9234 +31% 
*11/21/34 21 20 
5/22/35 
*1/ 2/35 198% 23% +4 
9/26/34 8 9 +} 
7/ 4/34 10 +% 
17/11/34 6085 +25 
8/22/34 18 2146 + 34 
*7/18/34 68 88 
12/ 5/34 34 3. 4 
11/14/34 31% + 6% 
12/12/34 44 3% 
2/ 6/35 19% 2% 
9/ 4/34 4816 414% —7% 
2/20/35 19 1943 + 
12/19/34 3 2 
12/26/34 25 28 
8/ 8/34 85 +15 
6/20/34 464% 41 — 5% 
9/19/34 20 32% +12% 
/ 6/ 21 2% + 5% 
*7/25/34 93 103 +10 
8/29/34 15 19% + 4% 
*9/ 6/34 22 204 —1% 
7/11/34 = 55 6419 + 914 
1/23/35 19 224% + 3% 
1/ 2/35 33 + 
6/27/34 17% 165% — 2% 
10/17/34 20 38 +18 
8/1/34 10% 1444 +4 
11/14/34 36 1% 
#8/22/34 3% 34B 
11/14/34 59 + 4 
7/11/34 20% 260 + 
8/1/34 291 37% +8 
8/1/34 55 67%4B +124 
7/18/34 32 32 
9/ 5/34 28 2544 — 24% 
8/ 1/34 12 18% + 6% 
7/18/34 24 3144 + 7% 
6/28/34 41% 34 — 7% 
8/8/34 31 30% — & 
1/30/35 13 
7/18/34 5 34 —- 1% 
7/25/34 18 014 + 214 
8/29/34 10814 +2414 
7/25/34 107% 139%4B +32! 
*2/ 6/35 76 85 
11/14/34 69 791g +104 
* 7/4/34 8s 
8/ 1/34 4744 50 + 2% 
8/ 1/84 54 92 +38 
8/29/34 38 6444 +2614 
6/20/34 14214 176 +3314 
6/20/34 27% 31 + 3% 
8/1/34 27% 44 
7/ 4/34 25% 2816 + 2% 
10/ 3/34 23 + 3 
11/21/34 304 32% + 2% 
7/11/34 42 46 


= 


Revising F.W.’s Opinions 


Present 
Opinion INDUSTRIALS 
Switch 
Hold Johns-Manville................. 
Kennecott Copper.............. 
Hold Kreage S. S. ( "ERS 
Kress Chain Stores....... 
Hold Lane Bryant............ 
Spec. Profits Libbey-Owe -Ford...... 
tt 
Switch Lima 
old 
Spec. Profits 
Hold Louisville Gas “A”.............. 
Hold 
0} 0) 
Hold Manhattan Shirt................ 
Hold Marlin-Rockwell................ 
Hold 
Mathieson Alkali............... 
Hold May Dept. Stores............... 
Switch eCall Corp. Publishing. ....... 
Hold McGraw-Hill Publishing. ........ 
Hold McKeesport Tin Plate.......... 
Switch McKesson & Robbins........... 
Switch Melville 
Hold Mesta Machine................. 
Switch Mid-Cont, Petrol............... 
os. Profits Monsanto Chemical............. 
old Montgomery Ward.............. 
Hold 
Hold National Dairy Prod............ 
Hold National Distillers Prod......... 
Hold National Power & Light......... 
Hold National Steel.................. 
Hold 
Hold New York Air Brake............ 
Switch Noranda Mines, Ltd............ 
Switch 
Hold Owens Illinois Glass............. 
Hold Pacific Lighting................. 
Hold 
Hold 
Hold Penney (J. C.) Stores............ 
Hold Peoples Drug Stores............. 
Switch 
Hold Phelps Dodge Corp............. 
Hold Phillips Petroleum.............. 
Switch Pillsbury Flour....... 
Hold Poor Mfg. “‘B”’.. 
Hold Public Service, N 
Hold Pullman, Ine..... 
Switch 
Hold Radio Corp. of America......... 
Spec. Profits Remington Rand............... 
Switch 
Hold Reynolds Metals................ 
Hold Reynolds Tobacco “B”.......... 
Hold Safeway Stores ............... 
Hold Schenley Distillers ............ 
Switch 
old 
Hold 
Hold Socony-Vacuum ............... 
Switch Spencer Kellogg ............... 
Switch Sperry Corp. 
Switch Standard Brands................ 
Hold Standard Oil of California....... 
Hold Standard Oil of Indiana......... 
Hold Standard Oil (N. J.)............. 
Hold Sterling Products ............. 
Hold 
Hold Tide Water Assoc. Oil........... 
Hold Timken Bearing .............. 
Hold 
Hold Transue & Williams. ........... 
Hold 
Hold Underwood Elliott ........... 
Hold 
Hold 
Switch United Carbon ................ 
Switch 
Hold United GasImp_ ............. 
Hold 
Switch 
Hold 
Hold Universal Leaf.................. 
Hold 
Hold 
Hold Wesson Oil & Snow ........... 
Hold Westinghouse Air............... 
Hold Westinghouse Elec. ........... 
Hold 
Hold estvaco Chlorine. ............ 
Hold 
Hold Woolworth, F. W. ......<...... 
Hold 
Switch Young Spring & Wire .......... 
Youngstown Sheet ........... 
Held RAILS 
Hold Atchison, Top. & S. Fe.......... 
Hold Baltimore & Ohio.............. 
ary Profits Bangor & Aroostook............ 
old Canadian Pacific. ............ 
Spec. Profits Chesapeake Corp ............. 
old Chesapeake & Ohio ............ 
Hold New York Central ........... 
Hold Norfolk & Western. .......... 
Hold Pennsylvania. ................ 
Hold Reading Company ........... 
Hold 
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Price 
June 15, Points Present 
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5/34 
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34 
10/10/34 


10/10/34 


7/11/34 


1935_ Opinion 
10% 9 — 1% Held 
5646 + 74, Hold 
53% 50% 3 Hold 
13 134% + % Hold 
2114 — 3 Hold 
244% + 4% Hold 
64 594B — 4% Switch 
11 54%B — 5% Switch 
30 304% + Hold 
21 24 + 3 Switch 
9 +1549 H 
24 20'9 — 349 Hold 
13 28 +15 Hold 
27% Switch 
17 21% + 3% = Spec. Profits 
13 17B + 4 old 
12 18% + 3% Hold 
32 40'2 + 8, Switch 
23 31 + 8 Hold 
15 1% — 3% Switch 
19 263 + 7% Hold 
1% — 3% Switch 
26% + 3% Hold 
44 + 6% Hold 
2832 35 + 6! Hold 
9 8 - 1} Hold 
89 115% Spec. Profits 
6 64 + Switch 
35 47 +12 Hold 
244% 4 + 6}, Hold 
1% 12% + Switch 
76% .+23% Spec. ts 
37° ~ 2° Hod 
20 37 +17 Switch 
17 16)9 ly Hold 
26 25 -1 Switch 
8k... old 
3844 «(50 +11!3 Hold 
38 5244 +14'2 Switch 
28% — 2% Hold 
tt 38% 5% Switch 
104 124 + 2% = Hold 
80 102% +2.4 Switch 
21 32% +11% Hold 
3% 3% + % Hold 
52 78% +26% Spec. Profits 
62 7 +11 Spec. Profits 
21 3444 Switch 
15 16 + 1 Switch 
16 224 + 6!2 Hold 
29 3442 + Hold 
8 8 Switch 
36 35 —1 old 
39 40 + 1 Hold 
8 8% + 14 Hold 
6 542 — Hold 
1044 8% —2% Hold 
13% 1334 + Hold 
20 224 + Hold 
48 52 +4 Hold 
3734 —6 Switch 
21 253, + 43, Switch 
6842 +13:2 Spee. Profit 
4244 41 — Hold 
14 17 + 3 Switch 
15 14 —1 Hold 
20 3444 +1412 Held 
9 10 + 1 Hold 
20 16 —4 Hold 
33 35 + 2 Hold 
27 26 —1 Hold 
43 de + 6 Hold 
61% 6344 + 244 Switch 
2044 — Hold 
934 103% +1 Hold 
264 3834 +12) on. Profit 
6% + \% old 
7 9% + 2% Switch 
364% 38 + Switch 
440 4% .... Hold 
42 6834 +26°; Spec. Profits 
40 62 +22 Switch 
25 24 —1 Swtich 
4119 60 +18!2 Spec. Profits 
5 3 —2 old 
13 9 —4 Hold 
164% 113% —3 Hold 
41 59 +18 Hold 
12944 10834 Hold 
3334 34 + Hold 
124 135 +11 Spec. Profits 
43 624 +1914 Spec. Profits 
32 3644 + Switch 
20 2734 + 734 Hold 
29 334% + 4% Hold 
23 25 +2 Hold 
38 524% +14% Hold 
86 114 + 3% Hold 
19 194 + \% Hold 
7 54% — 13, Switch 
49 +14 Spec. Profits 
64146 813¢ +1714 Spec. Profits 
15 26354 +1134 Profits 
164% 164 + old 
5044 — 34 Hold 
24% 11% —12% 
424% + 2% _ Hold 
ll 10° — \% Hold 
38 4344 + 5% Hold 
4 
21 184% 234 Hold 
18144 174 -7% Hold 
233g 234% — % Hold! 
3234 — 7% Switch 
121% 10552 —1534 Hold 
617 


—Recomme 
Date 
10/17/34 
1€ 
d 
n- 
ill 
Q. 
8/15/34 
10/ 3/34 
11/21/34 
12/12/34 
*1/ 2/35 
| *9 12/34 
8 29/34 
7, 4/34 
9, 22/34 
11/24/34 
7/25/34 
18/34 
8, 29/34 
*3/ 6/35 
5/22/35 
8/34 
n- § 
n- 
7/18/34 / 
9/19/34 
8/22/34 
9/12/34 
ht 6/27/34 4 
8, 1/34 
ne Commercial Sclvents. 10, 24/34 
10/31/34 
*10/17/34 
ml #*9/19/34 
10/31/34 
re 6/27/34 
8/22/34 
P Corn 8/22/34 
Crown Cork & Seal............. *1/ 2/35 ; 
S- Crown Zellerbach............... 7/11/34 
8/ 8/34 
8/22/34 
ig 8/ 8/34 
10/24/34 4 
8/ 8/34 
8/22/34 
8/ 8/34 
11/21/34 
2/13/35 Y 
ly 7/25/34 
5/27/35 
8/34 
ts 8/ 1/34 
7/11/34 
aS 9/ 4/34 
7/18/34 
8/29/34 
st 6/27/34 
11/14/34 
7/ 4/34 
of 8/ 8/34 
2/27/35 
General 9/26/34 
General Railway Signal.......... 8/29/34 
, General Refractories............ *6/27/34 
7/11/34 
‘ 8/22/34 
1a 11/14/34 
10/31/34 
#9/19/34 
ot l-Atlas Gl 
azel-Atlas 
re Helme (G. W.) Snuff...........- 
Hershey Chocolate Corp......... : 
6/20/34 
9/12/34 
Int, Bus, Machine............-. *8/22/34 
International Cement. ......... 7/25/34 
6/20/34 
11/28/34 
D 8/ 8/34 rane: 
Price adjusted stock dividend. Bid price. 


PASSING 


IMPRESSIONS 


By EUGENE KATz 


While the Administration is still be- 


Results wildered over the Supreme Court deci- 
of the sions, industry is no less discordant 
NRA over the results to be expected from 


the removal of NRA restriction. One 
cannot meet two business men in two 
different lines who are in agreement on a future with- 
out codes. 

The immediate result of the decision was to lower 
prices on trade-marked goods, principally on cigarettes, 
patent medicines and toilet articles, and foods. Aside 
from cigarettes, which have had a charmed life with 
a seemingly unpredictable limit to their consumption, 
profits in these lines have not been as good under the 
NRA as previously. Maximum prices have hindered 
sales; bargain prices increase sales. In neither in- 
stance does the manufacturer suffer except in volume of 
sales. His price is fixed. The retailer suffers from 
curtailed turnover and smaller profits. Labor costs for 
light trade-marked articles were not materially higher 
under the codes as factory costs are generally of small 
importance. 

In lines a little heavier, such as in shoes, textiles, 
wearing apparel, furniture and household goods, can- 
cellations of orders were numerous and prospective 
orders were deferred. Here the manufacturer can not 
control his prices, and the results were harmful. Un- 
less the purveyors of raw materials cut their prices, the 
first pronounced wage cuts and increase in working 
hours are expected in the wearing apparel and house- 
hold goods industries. 


The officials of large and heavy in- 


Future dustries such as steel, motors and ma- 

Stews chinery were vociferous in their asser- 

Se : tions that they would continue to 
ales 


operate under the rules of the last two 
years, but circumstances have been 
known to alter cases and public pronouncements are 
not always reliable guides to the future. 

’ Union labor is in greater power today than it was 
prior to the NRA and there is little probability that 
costs can be sufficiently lowered in the heavy industries 
and building trades to entice business by a quick 
reduction of wages. It would result in national strikes. 
Reduction will have to come gradually, if at all, and 
that will not help the present state of business. The 
unions would rather have a member work three days a 
week at $10 a day than six days at $6, though his 
earnings may be much less than $1,000 in a year. 

The confusion and disagreement among business 
men over the passing of the NRA are the expression 
of our composite national character. When the codes 
were proposed, at a time of great dejection following 
four years of unrelieved depression, most merchants 
,and manufacturers welcomed them when they did not 
‘trespass too closely on their private relations with their 
employees, because, while they increased operating 
costs the employers hoped to profit from the higher 
prices the public would pay. When finally the codes 
were in effect, they hated them because they restrained 
individual action, that liberty that the American em- 
ployer cherishes as his right. Now that the codes are 
removed, many long for the protection that they 
afforded from primitive competition. We are a difficult 
people to please. 
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Social reforms continue to preoccupy 


Recovery Washington administrative circles and 
Without it is probable, unless time develops a 

: better subject, that the Administration 
Prosperity wil] stand or fall on that issue. It 


cannot be by chance that the Presi- 
dent, Mrs. Roosevelt and Mr. Hopkins, of the Federal 
emergency relief bureau, all stressed the same points 
within a week. 

At a press conference a Canadian editor asked Presi- 
dent Roosevelt to define the hopes of the New Deal, 
and he said that they were “to bring security, happi- 
ness and justice to the people of the United States, 
and to let honest business make a reasonable profit.” 
In an interview in Montreal, Mrs. Roosevelt used the 
same phraseology, with the addition that “we want 
recovery in the United States, but not the kind of 
recovery we had when we had prosperity there.” Mr. 
Hopkins, interviewed with Mrs. Roosevelt, explained 
that “the Government of the United States has a 
philosophy that it should govern for the people, and 
we intend to act upon it.” As to the dole and public 
works, he added that “the people who get relief want 
to work for it, and that is the most important part 
of it.” 

He did not say when any large share of the $4 billions 
appropriated for public works would begin to be spent, 
which is one of the contentious subjects among business 
men looking for broader markets, for, except in a 
comparatively few fields, industrial output is materially 
down from last year. 


The reforms closest to the Presi- 


Work dent’s heart are employment at good 
ont wages and security in old age. It 

4 would be an enchanting world if these 
Security objectives could be realized, but as the 


first has never been achieved except 
for a few years in any generation and then usually as a 
result of war, it is improbable that it can be achieved 
by one man in his administration. The second has been 
a utopian thought for five thousand years without even 
an approach to practical realization. 

Few will agree with Mrs. Roosevelt that this nation 
was not happy when it was prosperous. More people 
worked and the individual income was much larger than 
it is today, and that should make for happiness. Con- 
trary to certain radical opinion, the people cannot live 
forever upon their Government. There is a definite 
limit to its receipts while there is no limit to the 
number of citizens who might need its support. 

Commerce, however, is an institution whose output 
and resultant income is constantly revolving. Unlike 
a government, it can give employment to people with 
profit to itself, and without profit there can be no 
permanency of employment. When the employing 
classes are neglected or unsympathetically treated the 
employable classes are bound to suffer in proportion 
as business suffers. 

It would be an ideal of life to give security to the 
old, but how can actual security be guaranteed? If 
prewar Germany had had that idea, and millions of 
employers and employees had contributed to a pension 
fund, the whole of it would have been swept away in 
the erasure of the original mark. There is no sub- 
stitute for individual responsibility for one’s self. 
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HREE of the primary charac- 
teristics which should be found 


- in well conceived investment pro- 


grams are diversification, balance 
and yield. Final determination of 
the degree to which each must be 
sought can only be made on an in- 
dividual basis and in the light of 
full knowledge of personal circum- 
stances; but one of the most diffi- 
cult adjustments that must be made 
by most investors is in achieving a 
proper balance between safety, 
yield and enhancement potentiali- 
ties. 

The article in the May 29 issue 
of THE FINANCIAL WORLD on “Com- 
bination Purchases for Yield and 
Profit” presented several examples 
of one method that may sometimes 
aid in the solution of this problem. 
The groups presented below rep- 
resent a variation of the same gen- 
eral procedure, and afford an addi- 
tional element of protection through 
diversification, inasmuch as_ the 
preferred and common _ stocks 
grouped together are of different 
enterprises, although in the same 
general industry. Where sufficient 
funds are available to allow com- 
mitments in all three groups, the 
greater diversification and the ex- 
cellent average yield are adequate 
reason for such procedure. 

The individual issues selected 
are in themselves sound and favor- 
ably situated, and unhampered by 
significant uncertainties as to cur- 
rent yield and long range prospects. 


COMBINATION STOCK PURCHASES 


Wesson Oil $4 pfd ...........+6. @ 77 
Glidden com. (*$1.60) ......... @ 31 

Reading (RR) $2 2nd pfd.. ..... @ 36 

Bangor & Aroostook com. ($24)..@ 43 
7 


5.7% 
Manhattan Transit $6 

North American com. |) ere @ 15 

114 

6.2% 


*Including extras. 
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‘exchange is being forsaken. 
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Combination 
Stock Purchases 


Investors who find themselves in a 
quandry in purchasing securities be- 
cause funds do not permit them to 
combine conservative income produc- 
ing 
stocks should consider 


stocks with semi-speculative 


“combina- 
tion” stock purchases. 


Although the Reading Railroad 
common dividend is not being cov- 
ered by current earnings and may 
be subject to revision, the margin 
above the dividend requirements of 
the $2 second preferred affords 
ample protection to the payment on 
this issue. 

These suggestions are not offered 
as a substitute for the general plan 
of balanced portfolios, composed of 
bonds, preferred and common 
stocks, which are considered de- 
sirable models for the average in- 
vestor to follow, but rather with 
the idea that such commitments 
may be incorporated in the larger 
scheme of the program or used for 
supplemental purchases. And in all 
cases the individual requirements 
of the investor must furnish the 
guiding principles for determining 
the composition of the portfolio. 


“Cleveland Graphite Bronze — 


Another New 
Big Board Listing 


IMES as well as customs seem to 
be changing since the advent of 
the Securities & Exchange Com- 
mission for now that the regulations 
for listing on all stock exchanges 
are the same, the former method of 
“seasoning” issues on a secondary 
Last 
week the common stock of Cleveland 
Graphite Bronze which was traded 
over-the-counter, primarily in Ohio, 
graduated direct to listing on the 
country’s leading market thus up- 
setting the tradition of initial list- 
ing on the New York Curb or one of 
the other stock exchanges through- 
out the country. Whether this action 
is a forerunner on the part of large 
numbers of other over-the-counter 
stocks it is too early to determine, 
but this listing may encourage other 
companies to seek direct listing on 
the New York Stock Exchange. 
While Cleveland Graphite Bronze 
may represent a new name to inves- 
tors who do not follow unlisted 
stocks, the company is well known 


in automotive circles as a leading 
manufacturer of graphited bronze 
bushings, washers and lined bear- 
ings used as main bearings, connect- 
ing rod bearings and camshaft bear- 
ings in automobiles and trucks. In 
recent years Ford has purchased 
about 40 per cent and Chrysler 25 
per cent of the company’s output. 

Sales and earnings have naturally 
followed the trend of automotive out- 
put. During the past three years 
sales showed a progressive gain to 
$4.7 millions in 1934, as compared 
with $2.6 millions in 1933 and $1.7 
million in 1932. A similar gain was 
shown in earnings with $1.58 a 
share reported for 1934 on the 
present outstanding 321,920 shares 
of $1 par common stock which gives 
effect to a two-for-one split-up in 
April of this year. On a comparable 
basis, earnings for 1933 equalled 
$1.17 a share and in 1932, 10 cents 
a share. The company has paid a 
dividend in every year since 1922, 
although at varying rates, the 
present annual basis being $1 regu- 
lar, plus 25 cents extra recently de- 
clared payable on July 5 to stock- 
holders of record on June 28. 

Earnings thus far this year have 
continued the gain of the past three 
years for profits in the first quarter 
amounted to $1.70 a share, against 
67 cents in the initial period of 1934, 
While a satisfactory showing is also 
expected for the current quarter, the 
trend during the remainder of the 
year should reflect the usual seasonal 
decline in demand. 

While enjoying a sound financial 
position with current assets of $1.4 
million comparing with current 
liabilities of $400,121 and a simple 
capital structure (there are neither 
bonds nor preferred stocks ahead of 
the common), the stock appears to 
be selling on a basis well adjusted 
to earnings at current prices around 
29. The dividend of $1 annually and 
the 25-cent extra afford a return 
of 4.3 per cent and while this is not 
out of line with most automotive 
equipment stocks, it does not appear 
to be a sufficient incentive for new 
commitments in the stock, 


Slant on Strength 
in Bank Stocks 


ANK shares, recently, have 

shown a rising tendency. Pos- 
sible reason: Strength in high and 
medium grade bonds. With a firm 
market in interest bearing securi- 
ties of corporations, financial in- 
stitutions may be encouraged to com- 
mit a larger portion of their assets, 
now either idle or affording nominal 
returns, to corporate liens. Effect: 
Transfer from short-term securities 
and low return governments, Further 
effect : Higher earnings. 
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A AL 6}? 
FUTURE REFERENCE 


Anchor Cap Corporation 


COMPANY manufactures a complete line 
of bottle caps, stoppers, gaskets and 


401 
saadines apparatus for sealing caps used by the food, 


- $5 par common, of which 


beverage, drug, confectionery and other 
trades. Also produces bottles, jars, tumblers, etc. A sub- 
sidiary is one of the oldest glassware manufacturers in 
the United States. 

Enjoys experienced and capable management. 

Simple capital structure. No bonds; 40,905 shares of 
$6.50 cumulative convertible preferred stock, and 273,698 
shares of common stock, both of no par value. 

Good financial position. Net working capital as of 
December 31, 1934, $2.5 millions; cash, $351,762. Working 
; capital ratio: 3.3-to-1. Book 
value of common stock, $12.37 


ANCHOR CAP 
per share. 
Price Ronge Preferred dividends paid 
regularly. Common dividends 
0 at the rate of $2.40 per annum 


in years 1929-1931, $1.80 in 
1932 and 60 cents per annum 
since. 
Legalization of beer and re- 
Listed on New York Stock Peal of prohibition aided com- 
Exchange in September, 1928 pany’s earnings in 1933; gains 
were not maintained after in- 
itial periods of heavy stocking. Business is extremely 
competitive, making maintenance of adequate profit margins 
difficult. Contracts with large food and liquor distributors 
such as General Foods, Great A. & P. Tea, Continental 
Distilling, Hiram Walker and Beechnut Packing provide 
large backlog. 
Preferred stock has good investment standing; common 
stock is speculative. Appraisal Rating of Common: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


1927 1928 1928 1938 1931 1932 1933 1934 


1933 1934 —1935— 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 
$0.02 $0.67 $0.62 $0.11 $0.41 $0.62 $0.31 D$0.09 $0.16 


Butte Copper & Zinc Company 


MINING properties located in Butte, Mon- 
tana, comprise about 120 acres. Leased 
to Anaconda Copper Mining Company until 
July 8, 1941. Under the contract net earn- 
ings are to be distributed equally between the lessor and the 
operating company and the latter has the right to terminate 
the agreement at any time upon six months’ notice. Prin- 
cipal output from the ores is zinc, with manganese ranking 
—* followed by smaller amounts of lead, silver and 
gold. 

Management is practically identical with Anaconda and 
ranks among the best in the mining field. 

Capital structure extremely simple. No bonds or pre- 
ferred stock; 600,000 shares of 


No. 402 


Anaconda owns nearly 22 per BUTTE COPPER & ZINC 


cent. 20 

et working capital December 
31, 1934, $140,000; cash and 
marketable securities $171,- 
000; working capital ratio: 
5.3-to-1. Book value $5.76 per 


1927 1928 1929 1930 1931 1932 1933 1934 


share. 
Dividend record poor. Paid ~ pefore 
50 cents a share in 1918, 1923 eptetion 


to 26 and in 1929; none since. 

Properties are capable of producing about 160,000 tons 
of ore annually, but in recent years of low metal prices 
operations have been severely restricted and at times 
completely shut down. Earning power depends primarily 
upon level of zinc and lead prices. 

Stock is highly speculative. Appraisal Rating: D+. 


RECENT INTERIM EARNINGS PER SHARE OF CAPITAL STOCK: 
(Before depletion) 


1934 

6 months ended quarters ended quarters ended 
June 30 Sept. 30 Dec. 31 Mar. 31 June30 Sept. 30 Dec. 31 
D$0.06 D$0.02 D$0.01 $0.03 D$0.006 D$0.02 D$0.026 
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Commonwealth & Southern Corporation 


T HROUGH subsidiaries, furnishes a 5,400, 
000 population and a diversified region 


No. 403 with electricity, gas, transportation and 


miscellaneous utility services. Is one of the 


major public utility holding companies in the United States 
with a well-balanced corporate set-up. Nearly all of sub- 
sidiaries are 100 per cent owned. 

Management is capable and aggressive. 

Conservative capital structure. Funded debt, $488.5 
millions; subsidiary preferred stock, $225.1 millions; 1,500,- 


000 shares of $6 cumulative preferred stock (no par); 


33,673,328 shares of common stock (no par). 

Strong financial position. Net working capital, December 
_ $1, 1934, $32.3 millions; cash 
COMMONWEALTH & SOUTHERN and marketable securities, 
se $29.2 millions. Working capi- 
tal ratio: 2.6-to-1. Book 


ses 


Puce Renge value of common, $4.70 per 
COS share. 
13! Dividends paid regularly on 
=preferred until recently, when 
pes Deve rate was reduced from $1.50 


1927 1928 1929 1930 1931 1932 1933 1934 


quarterly to 75 cents. Ar- 
Listed on New York Stock rears, as of July 1, 1936, 
Exchange in May, 1929 amount to $1.50 a share. 
Cash dividends were initiated 
on the common stock in 1930 when 60 cents was paid. Rate 
gradually lowered and in 1932 the dividend was omitted. 
Earnings depend upon increasing the electric load, inas- 
much as electricity accounts for 80 per cent of revenues. 
Government agitation against utilities is unfavorable, par- 
ticularly on rate structures. Additionally, impending 
regulation of holding companies introduces a_ highly 
speculative factor. 
Preferred stock speculative income producer. Common 
stock speculative. Appraisal Rating of Common: D+. 
a are reported monthly for preceding 12-month 
period. 


Grand Union Company 


GROCERY products are retailed through 
some 639 stores located in New England 
and Middle Atlantic States and by means of 
a wagon route extending from Maine to 


No. 404 


Utah. More than one-third of the stores are combination 
markets; the wagon routes distribute coffee, tea and other 
non-perishables, for the most part. Some of the products 
handled are supplied by company’s plants. 

Ability of the management successfully to compete under 
present conditions has yet to be proven. 

Conservative capital structure. No funded debt, although 
$13,000 mortgages are outstanding; 159,550 shares $3 
cumulative, convertible (into 14 shares of common for each 
preferred share) preferred 
stock (no par); and 286,567 
shares $1 par common, 

Good financial position. Net 
working capital at end of 
1934, $3.5 millions; cash $539,- 
000. Working capital ratio: 
4.0-to-1. Book value of com- 
mon, $33.04 per share. 

rom 1 unti arc k 
1935, when only half of quar. “Exchange fv Mav 1938" 
terly payment was made; 

arrears now total $0.75 per share. No common dividends 
have ever been paid. 

Company’s operations have not been on as efficient 2 
basis as the larger chains, and have suffered from more 
intensive price competition in recent years. A broad ex- 
pansion of earning power seems necessary for improved 
profit margins. 

Both the preferred and common stock are distinctly 
speculative. Appraisal Rating of Common: D+. 

RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
1934 —1935— 


1933 
Aprill July 1 Sept. 30 Dec.31 Mar. 31 June 30 Sept. 29 Dec. 31 Mar. 30 
D$0.38 D$0.06 D$0.02 D$0.01 $0.01 D$0.07 D$0.13 D$0.38 D$0.38 
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Delicit per shore 
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Hercules Motors Corporation 


A RELATIVELY small manufacturer of 
internal combustion engines. Formerly 


No. 405 limited production to engines for trucks and 


buses; has expanded field to include engines 


for industrial and agricultural uses. Latter divisions have 
recently accounted for major part of output. 

Management is progressive and capable. 

Simplest possible capital structure. No bonds or pre- 
ferred stock; 310,100 shares of capital stock of no par 
value. 

Strong financial position. Net working capital as of 
December 31, 1934, $1.9 million; cash, $251,623; marketable 
securities (at cost), $650,797. (Market value about $23,000 
higher than cost at end of 
1934.) Working capital ratio: 
7.5-to-1. Book value of stock, 
ence Ren $9.09 per share. 

Paid liberal dividends in 
33] pre-depression years; $1.80 in 
Eondoomen|2?f 1930, $1 in 1931, 40 cents in 
1932. No payments in 1933. 
1927 1928 1929 1930 1931 1932 1933 1934 currently, 60 

Speculative interest in situa- 
tion is based largely on ac- 
tivity of company in_develop- 
ment of Diesel engines for trucks and tractors. Furnishes 
truck engines to Indiana Motors (subsidiary of White) 
and tractor engines to Cleveland Tractor. Company is re- 
ported to have rights to a British Diesel motor of rela- 
tively high speed suitable for passenger car and light 
truck use. 

Stock is speculative. Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 


HERCULES MOTORS 


Adjusted to 3-for-l  split- 


1933 1934 —1935— 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 
D$0.14 D$0.08 $0.12 $0.35 $0.07 $0.24, $0.16 $0.22 $0.31 


Plymouth Oil Company 


PRIMARILY interested in crude oil pro- 
duction, owning directly minor properties 


No. 406 : 
in Texas and indirectly the major portion 


of .the Big Lake oil field in Texas, where 


deep drilling has yielded exceptionally high grade crude re- 
serves. Also has other less important subsidiary interests, 
including part ownership in a 5,000 barrel refinery. 

Management includes men of long ‘experience in crude 
oil production. 

Capitai structure simple. No bonds or preferred stock; 
1,050,000 shares of $5 par common. A $500,000 promissory 
note held by a stockholder provides that the company will 
not pay any dividends or dispose of any assets without the 
noteholder’s consent. 

Financial position relatively 
weak. Net working capital 


PLYMOUTH OIL 


December 31, 1934, $419,000; [|% 

cash $637,000. Working capi- | 

tal ratio: 1.5-to-1. Book value 7%] 

of stock, $8.52 per share. 0 | wrt 
Dividends have been paid Earned per shure z 

at varying rates in each year 


since 1925. In 1934 paid 75 
stock; pai cents Marc ; dine, 
Production from Big Lake 
has dropped from 5.1 million barrels in 1932 to 3.4 million 
barrels in 1934. As in all strictly producing enterprises 
crude reserves are a vital factor in the long range pros- 
pects, and on this point no estimates for Plymouth are 
available. : 
Stock is speculative in character. Appraisal Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 
1933 1934 —1935— 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 
$0.01 D$0.07 $0.20 D$0.09 $0.21 $0.18 $0.15 $0.10 $0.18 


1927 1928 1929 1930 1932 1932 1933 1934 


United Aircraft Corporation 


NCORPORATED in July, 1934, this com- 
pany took over the eastern manufacturing 
properties of the dissolved United Aircraft 
i & Transport Corp., and today constitutes 
one of the leading organizations in the production of air- 
planes, engines, propellers and parts. Pratt-& Whitney 
Aircraft Co. is the nucleus of the enterprise and is 
normally a large income producer. 
Management is experienced and capable. 
Simple capital structure. No bonds or preferred stock; 
2,087,532 shares of capital stock ($5 par). 
Strong financial position. Net working capital, Decem- 
ber 31, 1934, $6.3 millions; cash and marketable securities, 
$2.8 millions; inventories, $3 


| No. 407 


UNITED AIRCRAFT millions. Working capital 

Ora Compan ratio: 8.9-to-1. Book value of 

10 ——— capital stock, $7.02 per share. 

No dividends have been de- 
- clared or paid. 

Earned oe: shove —{Reportea Major part of gross busi- 

mel ie ness is derived from sales of 


aircraft and engines to United 
States Government. Plans of 
Government to expand mili- 
tary forces point to heavier 
purchases; but competition is 
keen and tendency is to shave profits to put in low bids. 
Company exports its own as well as other manufacturers’ 
products. Possibility of an embarge on shipments abroad 
of war materials renders uncertain permanence of profits 
in export division. 

Capital stock is a speculation in the manufacturing 
branch of the aviation industry. Appraisal Rating: C. 


INTERIM EARNINGS PER SHARE OF CAPITAL STOCK: 
1934 1935 
4 mos Dee. 31 3 mos. Mar. 31 
D$0.01 $0.04 


1927 1928 1929 1930 1931 1932 1933 1934 


Listed on New York Stock 
Exchange in July, 1929 


Warren Brothers Company 


ONE of the leading firms engaged in the 
construction and paving of streets and 
highways operating directly or through 
licensees. Holds numerous patents on 
paving machinery, paving processes and materials of 
which “Warrenite” and “Warcolite” are the most important. 
Foreign business, previously accounting for 50 per cent 
of revenues, has been drastically curtailed because of un- 
satisfactory markets for foreign securities. 

Management has naturally been handicapped by political 
and economic developments here and abroad. 

Somewhat topheavy capital structure. Funded debt $7 
millions; 17,262 shares $1 first cumulative preferred; 4,731 
shares $1.16 2/3 second cumu- 
lative preferred; 40,614 $3 
convertible cumulative pre- 
ferred and 472,923 shares 
common, all of no par value. 

Financial position needs 
strengthening. Net working 
capital at end of 1934, 
$713,000; cash $441,000. Work- 
ing capital ratio: 1.9-to-1. 
Non current assets include 
$15.7 millions (at par) in gov- 
ernment bonds and tax liens 
partially in default. Book value of common, $19.21 a share. 

Irregular dividend record. Payments on the three pre- 
ferred issues maintained until January, 1932; none since. 
Nothing paid on common since 1931. 

Operating income depends upon demand for paving and 
new highway construction, which usually follows the trend 


No. 408 


WARREN BROTHERS 


1927 1928 19: 930 1931 1932 1933 1934 


Adjusted to 3-for-1 split-up 
in April, 1930 


of general prosperity. Income from investments sharply , 


reduced with but little hope of early improvement. 
The preferred and the common are essentially speculative. 
Publishes earnings once a year. Appraisal Rating of 
Common: D+. 


NEXT 


§=WEEK 


409—Alleghany Steel 
410—Associated Dry Goods 
411—Century Ribbon Mills 


412—W. T. Grant 
413—-MacAndrews & Forbes 


Reprints of the first 320 “Stock Factographs” will be sent with a new annual subscription for $10.50 


414—Peoples Gas Light & Coke 
415—Sharon Steel Hoop 
416—Sparks-Withington 
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The Technical Position 
| of the Stock Market 


These studies of the Dow Theory are not to be con- 
strued as recommendations or as indications of THE 
th} FINANCIAL WORLD’S opinion concerning prob- 
able market movements. I 


hey are written solely 


for those interested in the technician’s study of 


_Primary Trend As _ there have 
been no market 
developments to warrant anticipat- 
ing a turn in the tide, any discus. ~ 
of the major trend at this juncture 
is of purely academic interest. The 
recent show of life in the Dow-Jones 
rail average raises the question of 
a possible reconfirmation of the 
primary uptrend which has been in 
force for almost three years. The 
penetration of this average through 
56.53 which represents the bull mar- 
ket peak reached in July, 1933, would 
be a reconfirmation of the primary 
uptrend, suggesting a resumption of 
the major advance. Such a develop- 
ment would validate the penetration 
already made by the industrial aver- 
age. 

The improvement thus far wit- 
nessed in the rails has not been of 
major significance as far as the 
primary trend is concerned. The 
percentage of recovery, however, has 
been such as to lead the constructive 
minded to believe that if tangible 
improvement is to take place in rail 
transportation, this should be read- 
ily recognized by the averages 
through a demonstration of strength 
which would carry the rails through 
the 1933 peak. This could be ac- 
complished without a comparable 
percentage advance in the industrial 
average. 

The basis for this trend of thought 
is the recognition given to the so- 
called leverage factor of the rail 
shares. In other words the burden- 
some funded debt which character- 
izes the financial structure of the 
majority of the railroads works to 
the detriment of the stockholders 
during a period of declining rev- 
enues, since fixed charges must be 
met irrespective of earnings develop- 


stock price movements. 


ments, resulting in a greater per- 
centage decline in net earnings than 
in gross income. On the other hand, 
in emerging from a depression net 

ome usually shows a greater per- 
ccutage increase which development 
is generally reflected in the move- 
ment of rail stocks. During the pres- 
ent business recovery untimely and 
compulsory increases in wage and 
material costs have not permitted 
the normal development just de- 
scribed to materialize fully. 

It is assumed that the leverage fac- 
tor will again come into play due to 
the unlikelihood of additional ex- 
penses and if another major advance 
in business is to materialize, it would 
likely be foreshadowed by the pene- 
tration of the rail average through 
56.53, a rise of approximately 65 
per cent from present levels. 


Secondary Trend The action of 
the rail group 
during the past two weeks places 
this average more conspicuously in 
gear with the movements of the 
Dow-Jones industrials, 

The betterment of the industrials’ 
May peak of 116.81 was accompanied 
by a relatively sharp rise in the rails, 
which average penetrated with com- 
parative ease the important minor 
top of 32.00 with a satisfactory rise 
in volume. This development repre- 
sents a reconfirmation of the sec- 
ondary uptrend which has_ been 
under way since April 5 when the 
rails confirmed the industrial rise by 
moving up through the minor re- 
sistance of 29.10. 

The character of recent price 
movements in conjunction with the 
tendency for volume to increase on 
rallies and diminish on declines sup- 
ports a constructive attitude in re- 
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spect to the intermediate trend. Im- 
portant penetrations are not always 
immediately followed by a broad ad- 
vance in prices. Invariably a reac- 
tion develops shortly thereafter, 
which in this instance could carry 
the rails and industrials within the 
areas of 30-31 and 114-15, respec- 
tively, without marring the interme- 
diate price pattern. 

Despite present bullish implica- 
tions, sight must not be lost of the 
lack of infallibility of intermediate 
signals. In other words, while a 
constructive confirmation has been 
witnessed suggesting the likelihood 
of a general upward movement dur- 
ing coming months, the averages in 
sensing unfavorable factors not cur- 
rently foreseen could develop a price 
pattern nullifying the optimistic 
forecast. A proper approach to the 
study of price movements requires 
maintaining confidence in the impli- 
cations of each succeeding price pat- 
tern irrespective of the accuracy or 
inaccuracy of the preceding signal. 

—Written June 19, 1935. 


Charles E. Mitchell 
Joins Blyth 


HARLES E. MITCHELL, for- 

mer chairman of the National 
City Bank, reached another mile- 
stone in his comeback in the banking 
business by his 
election last 
week as chair- 
man of the 
board of direc- 
tors of Blyth & 
Company. This 
is the second 
time recently 
that Mr. Mit- 
chell has been 
mentioned 
prominently in 
the news of 
Wall Street for 
early this 
month he was 
retained as an advisor on financial 
matters by Postal Telegraph & 
Cable. Prior to that he was head of 
his own firm, C. E. Mitchell, Inc., 
which is now being dissolved. 

‘In his new position Mr. Mitchell 
will assume part of the functions of 
Charles R. Blyth, who formerly held 
the positions of president and chair- 
man. Blyth & Company is the suc- 
cessor of the firm of Blyth, Witter 
& Company which was organized in 
1914. The firm now specializes in 
the bond investment field. 

Mr. Mitchell’s election returns 
him to a field in which he first 
started on his career in the banking 
business. In 1916 he went with the 
National City Bank as vice president 
of the National City Company, the 
bank’s investment subsidiary. 
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COLUMN 


Proppep into a compliance with Mr. 
Roosevelt’s will, the Senate has 
finally passed the Wheeler-Rayburn 
Utility Bill. Again the President 
has won his way despite a division 
in his own party over the wisdom of 
this drastic legislation. Unless one 
understands to what extent the 
utility industry has become an 
obsession with the President, one is 
unable to realize his punative at- 
titude. A more conservative execu- 
tive would have gone about eradicat- 
ing such abuses as have developed in 
the past, through rigid regulation, 
instead of involving the innocent 
with the guilty in harsh treatment. 


Bur the enforcement of a law 
which contains such provisions as 
are embodied in the utility bill is 
decidedly debatable. Many of the 
prominent students of constitutional 
law contend it impinges on the Con- 
stitution not in only one respect but 
in many ways. Of this the President 
has been warned not only by out- 
spoken opponents of his “reform be- 
fore business improvement” policy, 
but also by members of his own 
party who have branded the measure 
as a shining example of political 
stupidity. 


Tue contention that this bill, if 
enacted, can be upheld under the in- 
terstate commerce clause is not sup- 
ported in any decisions of the 
Supreme Court dealing with inter- 
state relations, In the Standard Oil 
and American Tobacco cases their 
dissolutions were ordered because 
they violated the anti-trust law 
which barred any industry or com- 
bination organized to prevent free 
and open competition. The utility 
holding companies are not monopo- 
lies in that sense, 


However that feature is not the 
weakest link in this measure; it is 
only one of a number of weak links. 
There is also the question of whether 
the Government is vested with the 
right to destroy an investor’s prop- 
erty by fiat. On that point the 
Supreme Court left nothing to dis- 
putation in declaring the Frazier- 
Lemke farm mortgage act unconsti- 
tutional. Yet in the utility bill, not- 


1935 


JUNE 26, 


withstanding this clear decision, | 


a similar authority is granted. 
Granted by Congress, to be sure, but 
not yet by the Supreme Court. 


Anoruer of the weak legal under- 
pinnings is the passing on to the 
Securities & Exchange Commission 
the buck of deciding which of the 
holding companies are useless and 
can be dismembered. The act creat- 
ing the SEC is also considered un- 
constitutional in some of its im- 
portant provisions and should the 
courts find that it is, then the prin- 
cipal machinery of the utility bill is 
at once wrecked and the whole 
matter would have to be resubmitted 
to Congress, which by that time 
might acquire a greater respect for 
constitutional limitations than its 
present membership displays. 


Ir is almost certain that one or 
more States will hold that the 
Federal Government has no au- 
thority to supersede their own 
officials in regulating the utilities 
and before the attempt is made to 
usurp this authority they will doubt- 
less seek to enjoin the central Gov- 
ernment, 


Ir is fortunate that the legislation 
provides five years of grace before 
any of its suicidal provisions can be 
enforced. During this period of 
respite considerable changes can 
take place. A more sober realiza- 
tion that the measure has no place 
in our code of laws may succeed in 
exterminating its vicious features 
without the need of the companies 
going through legal appraisal. A 
saner measure then may be enacted, 
including strict regulatory provi- 
sions preventing future exploitation 
of investors. 


W aartever happens to this bill, so 
paradoxical to what is considered 
sound legislation, this much is 
certain: If enacted it will be com- 
pelled to undergo a thorough test of 
the courts. Considering the at- 
titude not only of the lower Federal 
courts but also of the highest 
tribunal, it is likely to come forth 
from this legal bath with the loss of 
many of its illegal provisions. 
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Calendar of Semi-Annual Report Releases 


sk 
The following compilation shows when the semi-annual reports for the six months ended June 30, 1935, should be issued Ww 
this year. Dates are approximate, for they are based upon the dates on which previous reports have been made public. de 
This record applies to final official figures only, and not to preliminary estimates. th 
pl 
Company Date Company Date Company Date Company Date Company Date pi 
Abbott Laboratories... .July 31 Chic. Yellow Cab...... Sept. 12 Harbison-Walker...... July 18 National Acme........ July 31 Standard Brands......July 26 W 
-Millis.........Aug. ormpany....... uly azel-Atlas........... ug. at’l Cas Brictacae uly 30 tand. Oil (Calif.)...... + 
Addressograph-Multi.. Sept. 17 Chrysler Corp......... Aug. 3 Hecla Mining......... Aug. 23 Nati Deiry........... July 30 Stand. Oil (Kans.).. .. yi 5 C 
Affiliated Products....Aug. 8 City Ice & Fuel........ July 20 Hercules Motors....... Sept. 1 Nat’l Distillers........ July 27 Sterling Products...... Aug. 3 
Air Reduction......... July 27 Clark my ir Aug. 1 Hercules Powder...... . July 30 Nat'l Enameling....... Aug. 14 Stewart-Warner....... July 27 be 
ka Juneau........ .July ug. eyden Chemical...... pt. uly uly 22 
Alleghany Corp........Aug. 18 Colgate-Palmolive.... . July 31 Hollander & Son....... July 9 Nat’ 3} Supply Rikcegatece Aug. 12 Superheater........... July 18 
Allegheny Steel........ Aug. 17 Colonial Beacon....... Sept. 13 Hollinger Gold........ Aug. 13 TEM, os cinsadsaae July 22 Superior Oil........... Aug. 6 
Allis-Chalmers........ July 25 Colorado Fuel......... Aug. 3 Houdaille-Hershey.....July 31 July 26 Superior Steel......... July 26 
Alpha Port. Cement... .July 16 Columbian Carbon... . . Aug. 16 Household Finance ....Aug. 5 Neisner Bros.......... Aug. 23 Sweets of America... .. Aug. 15 
Aluminum Industries. ..Aug. 27 Commercial Credit. ... . Aug. 9 Houston Oil........... July 30 New Jersey Zinc ...... Aug. 12 Symington............ July 23 
Amalg. Leather........July 26 Comm. Inv. Trust.....Aug. 8 Howe Sound.......... July 19 Newport Industries... .July 25 
Oe July 29 ad Solvents....... July 26 Hudson Motor........ July 25 N.Y. AirBrake....... Aug. 10 Telautograph......... Aug. 4 
Amer. Bank Note. ..... July 29 —oe Machy....Aug. 22 Hupp Motor.......... Aug. 2 be” aaa July 28 Texas Gulf Producing. . Aug. 10 ce 
Amer. Brake Shoe......July 17 on Aug. 3 N.Y. Shipbuilding. .... Aug. 7 Texas Gulf Sulphur... July 20 | 
er. Chicle.......... uly ‘ongress Cigar........ ug. o. Amer. Aviation... .Aug. tcher Mfg......... Aug. 7 
Amer. Colortype....... July 19 Cons. Cigar........... Aug. 3 Sept. 18 ~ 
Amer. Com. Alcohol... .Aug. 15 Cons. FilmInd........ July 24 Interlake Iron........ July 19 Aug. 14 Thompson (J.R.)...... July 21 
Amer. Cyanamid.... ./ Aug. 13 Cons. Laundries. ...... July 12 Int'l Bus. Machine.... July 18 Otis Elevator.......... July 26 Thompson Products... .July 30 T 
Amer. Encaustic... .... Aug. 21 Consolidated Textile. ..Aug. 12 Int’] Ce July Aug. 5 Tide Water Assoc...... July 25 
Amer. Hawaii Aug. 23 Container C July 19 amen” **"2 => Owens-Ill. Glass July 19 Tide Water Oil July 2 
Aug. 8 Continental Can....... July 20 Int” 9 Pacific Coast Co....... Aug. 16 Timken-Detroit Axle... Sept. 7 tr 
Amer. International... ..July 13 Cont. Diamond-Fibre . .Aug. 10 Int’l Products......... t. 9 Pacific Mills.......... Aug. 1 Transue & Williams... .July 12 A 
Amer. La France....... July 30 Cont. Insurance. ...... July 20 19 Pacific Western Oil... .. Aug. 7 Trico Products........ Aug. 15 
er. Mac ry ...Aug. ooper-Bessemer..... . uly an-Amer. Pet. ...Aug. 22 TungSolLamp........ . 16 | 
Amer. Mach. & Met... .July 25 Continental Oil........ July 30 ctype ed Panhandle Prod. ...... July 29 
Amer. Maize.......... July 30 Corn Products.........July 20 Island Creek Coal... . July 27 Parker Rustproof...... Aug. 29 July 20 
Amer. July 27 Park & Tilford........ Sept. 16 Elliott..... July 14 
New 6 Cream of Wheat....... July 16 Aug. 19 Aug. 21 Union Bag............ Aug. 3 
er. Roll. ‘Mill July 31 Crocker-Wheeler......Aug. 16 Johne-Maaville July 18 Parmalee Transp. .....July 19 Union Carbide........ July 23 
er. Seating......... Sept. rucible Steel......... ender (David). ....... ug. Ynion Tank Car... ....Aug. 2 
Amer. Steel F oasiitinn. Aug. 3 Curtis Publishing. ..... July 21 Penick & Ford......... July 25 United Aircraft........ Aug. 15 E 
Amer. Stores.......... Aug. 7 Curtiss-Wright........ Aug. 3 Sed Aug. 13 Penney (J.C.).........Aug. 5 United Air Lines....... Apr. 15 
Amer. Woolen......... Aug. 9 Cutler-Hammer....... July 30 Col 31 Penn. Coal & Coke... July 25 United Amer. Bosch....Aug. 7 
Amer. Writing Paper...Aug. 3 ennecott Copper. .... pt. 11 Penn-Dixie Cement... .July 20 United Biscuit......... July 22 
Amer. Zinc, Lead... ... July 29 Diesel-Wemmer....... July 31 Drug Stores. . July 30 United Carbon. ....... Aug. 13 
rmstrong Cork....... ug. resser (S.R.)........Aug. illips Jones......... ug. uly 
AVAIEE «5506 0+0c5e Aug. 5 DunhillInt........... Sept. 10 Lambert Company.....July 24 Phillips Petroleum... . . July 23 United Piece Dye...... Aug. 8 be 
Arundel Corp July 26 July 24 Lehigh Port.Cem’t....July 16 Pierce Oil............. July 27 U.S. Freight.......... Aug. 3 
Atlantic Refining. ..... ug. 2b uly itney-Bowes......... ug. uly 
Atlas Powder..........Aug. 2 Eastern Roll. Mill...... July 30 .. July 29 Pittsburgh Screw. July 24 U.S. Ind. Alcohol... ... July 29 t 
Atlas Tack............Aug. 19 Eastman Kodak....... Aug. 24 = ee, ......Aug. 24 Pitts. Terminal Coal....Aug. 3 U.S. Pipe & Fdry...... July 20 u 
Baldwin Loco. ..... ~..July 30 Electric Auto-Lite..... Aug. 23 Loft, Inc.............. Aug. 27 Pl July 29 A 5 
Barnsdall Corp........ Aug. 5 Evans Product........ July 30 Bell July 29 Porto Rican Am. Tob.. .Aug. 10 United Stores. ........ July 12 fi 
Bayuk Cigars July 16 Ref...... Powdrell & Alesander.. -Aug. Univ. Pipe & Rad...... July 20 
Belding Heminway.... . July 23 Fed. Motor Truck... .. Aug. 2 Purity Bakeries........ Aug. 15 Vadsco Sales.......... Aug. 24 
Bendix Aviation....... July 29 Fed. Screw Works......July 31 MacAndrews & Forbes..July 15 Vanadium Corp.......Aug. 18 m 
Beneficial Ind. Loan....Aug. 6 Foster-Wheeler........ Sept. 1 Aug. 8 RadioCorp........... Aug. 2 Van Raalte........... Aug. 5 if 
Bethlehem Steel....... July 27 FoundationCo........ Aug. 22 ma July 18 Raybestos Manhattan. .Aug. 16 Vick Chemical......... Sept. 1 
igelow-Saniord....... ug. reeport Texas........ y apes Consolidated... . t. ug. Julean Detinning...... ug. 1! 
Blaw-Knox........... Aug. 2 Marine Midland....... July 12 Republic Steel......... Aug. 15 
Blumenthal........... July 27 Gabriel Company... ... July 28 Marion Steam Shovel...July 23 Revere Copper........ July 29 Waco Aircraft......... Sept. 21 
Bohn Aluminum....... July 26 Garlock Packing... .... ug. 7 Marlin-Rockwell..... . Aug. 4 Reynolds Metals..... .. July 30 Waldorf System. ...... July 17 
Aug. 1 Gen. Am. Transp. ..... Aug. 1 Marshall Field... ..... July 31 Reynolds Spring. ...... Aug. 6 Aug. 12 
ridgeport Machine... .July 1 nera ug. ug. oyal Typewriter...... ug. arner-Quinlan....... uly 
Bragge Mig........... Aug. 12 Gen. Cable. . .....Jduly 30 erry Aug. 2 - Warren Fdry & Pipe....July 31 
Briggs & Stratton...... July 26 Gen. Giger............ July 31 McGraw-Hill.........Aug. 1 Safeway Stores........ July 26 Webster-Eisenlohr. . .. . July 25 
= Bristol-Myers......... uly 26 en. aa cKesson obbins.. .Sept. vage Arms.......... ug. 1 estinghouse Air...... uly 2 
. Brown-Forman Distil...Aug. 9 Gen. Motors.......... Aug. 10 McLellan Stores....... July 20 Schenley Distillers... . . Sept. 8 Westinghouse Elec... . . July 30 d 
Bucyrus-Erie..........Aug. 5 n. Printing Ink...... uly 2 ead, Johnson........ pt. 1 -ott : uly 24 estvaco Chlorine... . . uly 0 
| ae July 20 Gen. Rwy. Signal..... . Aug. 24 Melville Shoe......... Aug. 1 board Oil Paes ae Aug. 2 Wheeling Steel........ July 26 
Budd Wheel.......... July 20 Gen. Refractories... .. . July 21 Mengel Company..... . July 24 July 24 White Motor.......... Sept. 13 f 
mame. .........52 Aug. 24 Gen. Steel Castings....Aug. 2 Mid-Continent Pete. ...Aug. 17 Sharon Steel Hoop..... July 25 White Rock........... July 12 C 
Burroughs Adding... .. Sept. 6 Gillette Safety Raz... .. July 27 Midland Steel......... Aug. 2 Sharp & Dohme....... July 27 White Sew’g Mach... .. Aug. 12 
Butte Cop. & Zinc... .. Aug. 17 Goodrich (B. F.)....... Aug. 16 Minn.-Honeywell...... July 17 Shattuck (F.G.)....... July 29 Wilcox Oil & Gas......Sept. 4 Pp. 
‘alumet & Hecla...... uly 0 osiery....... ug. onsan’ emical... .July ilver 
* Campbell Wyant......Aug. 2 Graham-Paige.........Sept. 21 Mother Lode.......... Sept. 14 SimmonsCo.......... July 26 a 
Capital Administration July 10 Granby Copper........ July 20 Moto-Meter.......... Aug. 6 Simms Pete......... .. Aug. 5 Yale & Towne......... Aug. 1 0’ 
Carman&Co......... Aug. 12 Grand Union.......... Aug. 1 Motor Products. ......Aug. 23 PEO soasncnaexa Aug. 5 Yellow Truck......... July 30 t] 
Caterpillar Tractor. .... July 18 Granite City Steel... .. Aug. 14 Motor Wheel.......... Aug. 13 July 29 Young Spring......... July 24 
Century Ribbon....... July 20 Gulf States Steel....... July 20 Mullins Mfg.......... July 17 Sperry Corp........... Aug. Youngstown Sheet. .... July 27 H 
Certain-Teed Prod.....Aug. 2 Munsingwear......... Aug. 2 Spicer Mfg............ Aug t] 
Chic. Pneumatic Tool. .Aug. 1 Hanna(M.A.)........ July 30 Murray Corp..........Aug. 16 Spiegel, iw. Stern. ‘ta 0 Zonite Products....... Aug. 5 
J 
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Or Gossip a Customers’ Man we 
Hears Around Broad and Wall fabs 


Chrysler is reported to be well along with a “fluid flywheel” whereby gear 
shifting becomes practically eliminated—perhaps this will be the successor of 
“Floating Power” which the company popularized. . . . Radio-Keith-Orpheum 
will be the national and international distributor of The March of Time, latest 
development in news reels—RKO will start with the fifth of the series around 
the fourth of July. . . Something new in affiliations between leading 
publishers is seen in the arrangement between Curtis Publishing and Condé Nast 
—with the September issue, Curtis’ Ladies Home Journal will use Nast’s Vogue 
patterns in its fashion forecasts. . . . Borg-Warner continues its expansion 
with the acquisition of Calumet Steel—the new subsidiary will be operated as a 
separate company. . . . There is no apparent significance in the report that 
Cord Corporation has acquired 20,300 shares of Reo Motor Car—Cord has also 
coat 1,000 shares each of Montgomery Ward, Sears, Roebuck and Standard 
Oil (NJ... . 


It’s not good news for the chain stores that Representative Patman intends to 
introduce a bill to prohibit discrimination in prices to retailers—but, it will 
be recalled, his soldiers’ bonus bill was defeated. 


Colgate-Palmolive-Peet will soon introduce something different in radio broad- 
casts—a 15-minute mystery which asks for solutions by telegrams. .. . 
Rumors that American Can may split-up its shares are regarded as premature 
—in some quarters a more generous extra or an increased dividend is sug- 
gested. . . . Consummation of the proposed merger between Fox Film and 
Twentieth Century Pictures is expected to provide for the formation of a new 
company—it is said that the Fox name will be superseded by the 20th Century 
trademark. . . . Bigelow-Sanford will advance prices another 7 per cent on 
August 15, following the recent increase which has averaged 5 per cent—other 
manufacturers, notably Mohawk Carpet Mills, are expected to follow suit. . . 
Campbell, Wyant & Cannon has developed a new alloy steel piston which is 
considerably lighter than those now being made from iron—it has stood up 
satisfactorily in tests and may be adopted by some of the motors for 1936 models. 

- Bangor & Aroostook Railroad will inaugurate a reduction in passenger 
fares on July first as an experiment—it is not believed likely that other New 
England roads will meet the reduction. . . . 


Encouragement for the oils is found in the report of the American Petro- 
leum Institute that progress is being made in suppressing gasoline bootleg- 
ging in New York, Pennsylvania and Mississippi. 


Borden and National Dairy Products are attracting increased interest on the 
belief that a gradual readjustment is taking place which may enable these com- 
panies to improve their profit margins—in addition, the ice cream season is just 
beginning. The latest in Eastman’s contributions to the amateur pho- 
tographer is the Kodak Bantam—reputed to be the smallest Kodak ever made, it 
is slightly bigger than a pack of cigarettes. . . . American Radiator is 
preparing to reopen its Woods Run plant in Pittsburgh which has been closed for 
three years—good news for 1,000 men who will return to work around August 
first. . . . An innovation in chain restaurant advertising is noted in the new 
car card campaign of John R. Thompson—the use of direct color photography 
makes the cards look good enough to eat. . Minneapolis-Moline Power 
Implement is being mentioned among those which may take early action on 
paying on preferred arrears—nothing has been paid on the $6.50 preferred since 
1981 and back dividends are almost $25 a share. . . . 


The fact that color films cost almost three times that of the average black- 
and-white may retard their rapid adoption—unless box office receipts show 
that the public is willing to pay the extra cost. 


New York Central is reported to be considering a plan which will co-ordinate 
the service of the Greyhound bus lines with the railroad’s facilities—a final 
decision is expected soon. The latest in applications for new listings 
on the Big Board is that of Pacific American Fisheries—the only active market 
for the shares at present is unlisted trading privileges on the San Francisco 
Curb. . . . Crosley Radio is completing arrangements to open a new branch 
plant in Kokomo, Ind.—additional facilities will require 1,000 men at the start, 
but personnel can be expanded to 2,500. . Swift has acquired patents for 
a new process to make a meat-cheese loaf—the meat is prepared with a covering 
of plastic cheese. . . . We regret the error appearing here last week in 
the statement to the effect that R. H. Macy’s executive vice president, Paul H. 
Hollister, had resigned from his post—we are informed by Mr. Hollister that 
this was based on erroneous information and are happy to make this correction. 
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Companies 

in Line to 
Increase Dividends 
30 Nearing Resumption 


FTER an exhaustive survey, our Staff 

has listed the 64 companies whose 
earnings prospects and financial posi- 
tion puts them in line for further divi- 
dend action this year; and 30 others 
whose sound background and recent 
progress makes early resumption of 
dividends probable. 
These 94 companies—so significant to 
investors—are named in the current 
OPINION Bulletin, together 


4 Stocks to Buy Now 


Two rails, selling under 20, with in- 
creasingly promising earnings prospects 
for this year. 

Two stocks representing the most ho 
ful situation in the chain merchandisin ng 
field; dividend payers; one of which 
promises to set up, this year, an all- 
time earnings record. 

Get the analysis and recommendation 
on these four stocks, together with the 
= companies—without obligation 
Serd for Bulletin F. W. 24 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass, 


Every investor should read this interesting book- 
let by Denber Simkins, nationally-known writer 
on economic affairs. It explains why many people 
lose in the Stock Market. Shows how these losses 
might be avoided, Reveals the shortcomings of 
charts, “theories,” statistics and mechanical fore- 
casting devices. Explains the most dependable 
method of forecast. Proves that this system has 
produced good results in the past. Shows how YOU 
can take advantage of it. Explains why the 
Stock Market offers rare money-making opportu- 
nities NOW. A copy of “MAKING MONEY IN 
STOCKS” will be sent to you ABSOLUTELY 
FREE. No obligation. Just address: 

INVESTORS RESEARCH BUREAU, Inc. 

Div. 613, Chimes Bldg., Syracuse, N. Y. 


Profit First —Then Pay! 


We Have Selected A Medium Priced 
Speculative Leader Which Looks Ready 
To Begin A Big Advance. 


WE WILL TELEGRAPH YOU 
THE NAME OF THIS STOCK 
With the Understanding That As Soon 
AS IT SELLS 3 POINTS ABOVE OUR 
Purchase Price You Will Send Us 
$20 For A Month’s Subscription to 
THE DAILY STOCK MARKET GUIDE 
WHICH TELLS YOU EVERY DAY 
WHEN TO BUY AND WHERE TO SELL 
38 POPULAR MARKET LEADERS. 
Service Free Till Stock Makes Good. 


The Financial Advisory Service, Inc. 


32 Broadway, New York 


| KNOWING vs. GUESSING 


in the stock market almost invariably repre- 
sents the difference between profit and loss. 


The RICHARD D. WYCKOFF | 
COURSE OF INSTRUCTION 


] teaches you the facts which you must 
know to trade successfully. 


Send for Pamphlet FW-31 
WYCKOFF ASSOCIATES, INC. 
} One Wall Street New York, N. Y. 
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% The ratings used are from 
The Financial World Inde- 
pendent Appraisals. 
& B” refers to the last pre- 
vious item in this department. 


Allied Chemical 4 B+ 

Well adjusted to indicated earn- 
ings around 154, but long term hold- 
ings need not be disturbed (yield, 
8.8%). In the first comment on the 
trend of operations in its history, 
Allied Chemical announced that May 
sales were larger than in any month 
since October, 1930. The company’s 
largest and most profitable division 
is the Solvay Process, which makes 
alkalis, and it is probable that the 
heavy demand for caustic soda for 
rayon production and soda ash for 
glass making were factors in the 
May activity. (Factograph No. 71, 
Last B&B, May 22.) 


Allis-Chalmers 4 

Commitments, last recommended 
at 16 (B&B, May 1), may still be 
considered at present prices around 
21. According to estimates of opera- 
tions for the current quarter, a 
profit of around 20 cents a share will 
be shown, comparing with a deficit 
of 2 cents in the first quarter and 
a loss of 12 cents in the June quar- 
ter of a year ago. This profit re- 
turns the company to black ink for 
the first time since 1931 and re- 
flects the turn for the better which 
has come as a result of increased 
demand for various types of indus- 


trial and agricultural machinery. 
(Factograph No. 369.) 
American Smelting 4 c+ 


Retention of longer term specula- 
tive holdings of the common, around 
42, is warranted. Declaration of a 
$6 dividend on the second preferred 
leaves arrears on this issue of but 
$6 a share and improves the pros- 
pects for common payments later 
this year should metal prices be 
maintained. No recent news is 
available on the possibilities of a 
refunding program although it is 
thought that details are being 
worked out, and that a registration 
statement shortly will be filed. 
Metal sales have declined this month 
to date, but earnings for the six 
months are expected to compare 
favorably with last year when $1.07 
per share was earned. (Factograph 
No. 313, Last B&B, May 29.) 


Atchison 4 c+ 

Long term holdings need not be 
disturbed at current levels, around 
47 (indicated yield, 4.3%). Hopes 
are that another common dividend 
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“Last B 


will be declared when directors meet 
for consideration June 25. Indica- 
tions are that earnings, including 
restoration of $1.8 million accruals 
under the Railroad Retirement Act, 
will come close to covering pre- 
ferred dividend requirements for the 
twelve months ended June 30, and 
it is possible that the difference will 
be made up, if necessary, from other 
income. Last June Western Im- 
provement, a subsidiary, paid a $1.5 
million dividend and this: company 
remains in a liquid position. Also, 
the crop outlook seems favorable. 
(Last B&B, June 5.) 


Budd Mfg. 4 D- 
Other equities offer more promis- 
ing prospects than the common, 
around 4. Operations last year were 
again unsatisfactory, with a net loss, 
before allowance for preferred divi- 
dend requirements, of $1.4 million, 
against the 1933 deficit of $887,000. 
In view of the generally increased 
volume of automobile body business, 
the record was quite disappointing 
and profits expected from the new- 
type Zephyr trains are not as yet 
indicated (Last B&B, Apr. 24.) 


Caterpillar Tractor 4 

Holdings, last advised for reten- 
tion at 45 (B&B, May 1), need not 
be disturbed at current prices around 
49 (yield, 2.5%). With earnings for 
the first five months at $1.28 a share, 
against 88 cents in the same period 
of last year, indications are that 
Caterpillar is enjoying the most 
profitable year since 1930. It is not 
surprising, therefore, that an in- 
crease in the present $1 annual divi- 
dend should be expected. (Facto- 
graph No. 355.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Amer. Encaustic com. .... D+toD 
Has petitioned reorganization 
Amer. Radiator pfd. ....B toB+ 


Better outlook for building 
Colorado Fuel pfd. ...... D-+to D 
Little if any intrinsic equity 
Harbison-Walker pfd. ....B+toA 
Substantial dividend coverage 
Mathieson Alkali com. ....C+toB 

Should cover dividend 
Phoenix Hosiery pfd. ....C+toC 
Competition restricts profits 
D+toD 
Defaults interest. To reorganize 
Thatcher Mfg. pfd. ...... B+toB 
Shrinking dividend margin 


B+ 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for _ the 
opinions which are offered. 


Cudahy Packing 4 B+. 

Attractive for new commitments, 
around 41, primarily on the basis of 
income (yield, 6.1%). Stockholders 
will meet on July 15 to vote on the 
proposal to offer a total of $25 mil- 
lions of bonds and debentures in 
connection with refinancing $10.6 
millions of 53 per cent debentures 
and $6.4 millions of 5 per cent first 
mortgage bonds. The additional cash 
will eliminate bank loans and provide 
additional working capital. While 
the details of the offering have not 
been worked out, it is understood 
that the new bonds will bear a 
coupon rate of not less than 32 per 
cent while the maturity will be 
around 1955. (Factograph No. 226, 
Last B&B, Jan. 2.) 


Davega Stores 4 C 

Avoidance of the stock, last ad- 
vised at 8 (B&B, Nov. 28, ’34), still 
advised at current prices around 6. 
Following the report that earnings 
for the fiscal year ended March 31 
had equalled 76 cents a_ share, 
against $1.10 in the previous year, 
directors announced that no further 
dividends would be considered until 
December. The increase in install- 
ment accounts for both radios and 
electric refrigerators has absorbed 
so much of the company’s funds that 
in order to finance seasonal mer- 
chandise requirements for sporting 
goods, it was necessary to dispose 
of holdings of U. S. Treasury notes 
and borrow $250,000 from banks. 
These loans expire in August. Pros- 
pects for the remainder of the year, 
therefore, depend on earnings dur- 
ing the next two months. 


Firestone 4 oe 

Existing holdings of the stock, 
around 153, may be retained for 
better liquidating levels (yield, 
2.6%). Low cost cotton and rubber 
inventories probably greatly aided 
in the earnings showing of the com- 
pany in the six months ended April 
30, with net equal to 40 cents a share 
as against but 6 cents in the com- 
parable preceding period. The sharp 
improvement in Ford sales, an im- 
portant customer, has augmented 
sales of tires for original equipment. 
Company’s ability to maintain profit 
margins under present competitive 
conditions with low cost inventories 
becoming depleted is doubtful, but 
most of the adverse factors appear 
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recognized in the stock at current 
levels. (Factograph No. 6, Last 
B&B, Dec. 19.) 


General Mills 4 B+ 

Commitments, last recommended 
at 62 (B&B, Jan. 9), may be re- 
tained for income at present prices 
around 68 (yield, 4.4%). While the 
annual report for the fiscal year ended 
May 31 will not be available until the 
end of July, earnings are expected to 
make a favorable comparison with 
the $3.57 a share reported for the 
1934 fiscal year. This indicates a 
good margin over the $3 annual divi- 
dend which has been maintained 
without interruption since the 
formation of the consolidated com- 
pany in June, 1928. (Factograph 
No. 167.) 


Hazel-Atlas Glass 4 B 

Holdings, last advised for reten- 
tion at 97 (B&B, May 15), are bet- 
ter adjusted to earnings around pres- 
ent prices of 108 and transfer out of 
the stock is recommended (yield, 
4.4%). A showing for the half year 
just closing better than the $2.59 a 
share reported for the first six 
months of 1934, is expected in the 
statement which will be available 
early in August. Operations this 
year are reflecting the savings which 
have resulted from the rehabilitation 
of factory properties during the past 
year. Further expenditures are be- 
ing made this year in order to keep 
plant facilities in line with the ever 
developing art of manufacturing 
glass containers and metal caps and 
seals. (Factograph No. 56.) 


Int'l Tel. and Tel. 4 C+ 

Stock, around 93, is quite specula- 
tive, but holdings may be retained. 
Moderately better world conditions 
aided earnings in the March quarter, 
with net equal to 19 cents a share, 
against 17 cents in the first quarter 
of last year. Whether the reorgani- 
zation of Postal Telegraph will be 
beneficial to the company would seem 
to depend upon the thoroughness of 
the rehabilitation, but at any rate, 
operating deficits of this subsidiary 
will not mean a drain on cash of the 
parent company pending the read- 
justment. (Factograph No. 101, 
Last B&B, Dec. 26, ’34.) 


Kroger Grocery 4 B 

Shares do not offer outstanding 
attraction, but in view of sales trends 
holdings for income may be retained 
at 283 (yield, 5.6%). Dollar sales 
volume in recent periods has shown 
a good improvement over last year. 
In the four weeks to May 18, there 
was a gain of 9.1 per cent over the 
same 1934 period; for the twenty 
weeks, sales increased 6.8 per cent. 
Competitive conditions in some of 
the company’s territories remain 
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‘Ties IS HOW GOVERNMENT EXPENSES 


HAVE GONE UP 


Cost of government per 
family in 1934 was $518 


COST OF GOVERNMENT 
(PEOERAL, STATE, 
ANO LOCAL) 
m3 
$2.919,000,000 $11,616,000 000 $15,500,000 000° 


*$9,500,000,000 of this came from taxes 


‘Las IS HOW THE COST OF ELECTRICITY 


HAS COME DOWN 


The average domestic 
electric bill in 1934 
was $33.44 


@ Since 1913 the cost of domestic elec- 
tricity per kilowatt-hour has come 
down 39%; cost of government has 
gone up 431%. Why is Washington so 
concerned about the user of electric- 
ity? Is it to divert attention from the 
much higher and mounting cost of 
government? 

The Wheeler-Rayburn Bill now 
pending in Congress would place 
about 91% of the electric business of 
the country under strangling regula- 


ASSOCIATED GAS & ELECTRIC SYSTEM 


tion by distant Washington bureaus. 
Service would suffer, because private 
initiative would be smothered in red 
tape. Rates would probably rise be- 
cause of the huge burden of regula- 
tory expense which would have to be 
borne by customers. More govern- 
ment in business means more taxes. 
Urge your Representatives to vote 
against this destructive bill and to 
promise you that they will do so. 


THE 


an absolute necessity. 


THE FINANCIAL NEWS will be sent by post on pre-payment of a sub- 
scription of 20 Dollars to any address in the United States, daily for one 
year—including all Supplements and Special Numbers—post free. (Six 
months $10.) These Supplements, of which on an average six are published 
yearly, have earned for themselves a world-wide reputation. Recent num- 
bers include Gold, Silver, Palestine, Russia, Morocco, Poland. 


All subscriptions and requests for free specimen copies should be sent to 


THE FINANCIAL NEWS 
20, Bishopsgate, London, E.C. 2, England 


FINANCIAL NEWS 


(ESTABLISHED 1884) 


is the oldest financial and commercial daily newspaper published in Great 
Britain. Tobe fully acquainted with the trends of international finance and 
to be in possession of the most authoritative news and comments on British 
Finance and Industry, the regular perusal of THE FINANCIAL NEWS is 


When Writing to Advertisers Please Mention THE FINANCIAL WORLD 


~GARTLEY’S 


ENGLISH CAPITAL 


For a successful American Company 

that would like to establish a EA 

subsidiary in England participating ee 

capital here is available. a 
Thomson Mason, 

British Industries House Club, 
Marble Arch, W.1. 


London. 


H. M. GARTLEY, Inc. 


WEEKLY 
Stock Market Review 


A technical digest of current market 
situations and stock price trends, 
compiled by H. M. Gartley, 

outstanding authority on 
the technical interpreta- 

tion of stock price 
movements 


76 William St. 
New York 
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Choose 
The Boardwalk Hotel 
That Gives 


GREATEST VALUE 


HE Chelsea offers incomparable 
value! All the advantages of com- 
fortable ocean-view bed-rooms, wide 


verandahs overlooking boardwalk and sea, 
the most delicious of meals in a »; 
dining room with full beach view, all for 
rates that are unparalled for quality, 
Choose the Chelsea, for its discrimin- 
ating clientele. 


hotel Chelsea 


BOARDWALK AT MORRIS AVENUE 


ATLANTIC CITY 
Joel Hillman 


OPEN ALL YEAR 


CAROLINA CREST 
HOTEL 


On Beautiful 


A Beachfront 
Hotel Just Off 
Beachfront. 


NORTH CAROLINA AVENUE 
ATLANTIC CITY 


Serving a Tray Breakfast to 
your room any time up to 11 
o'clock without any charge for 
breakfast or service. 


Every Room Has Private Bath 


As Low As As Low As 
$3.00 $5.00 
SINGLE DOUBLE 


Fairbairn, Inc. 


rather severe, but in other sections 
price wars are gradually subsiding. 
While earnings in the twenty-four 
weeks may be below the $1.27 re- 
ported for the same period of last 
year, the outlook for the balance of 
the year seems reasonably favorable. 
(Factograph No. 58, Last B&B Apr. 
24.) 


Loft 4 D+ 

Stock, around 1, is an uninterest- 
ing speculation; better situations 
are available elsewhere. Sales de- 
clined some 17.7 per cent in the first 
quarter, due in part to greater com- 
petition and also the late Easter, 
which decreased sales of candy. For 
the period, a deficit of 5 cents per 
share of common was sustained as 
compared with the profit of 6 cents 
in the similar three months of last 
year. More favorable earnings must 
await the successful adjustment of 
selling prices of candy and other 
items to offset higher expenses. 
(Last B&B, Mar. 20.) 


McCall 4 B 

Commitments, last recommended 
at 30 (FW, May 1), may still be con- 
sidered, primarily for income, at cur- 
rent prices around 35 (yield, 5.7%). 
Advertising lineage for McCall’s 
totalled 269,065 lines for the first 
half year, representing a decline of 
less than 2 per cent from the same 
1934 period, while Redbook with 
106,594 enjoyed an increase of over 
16 per cent. With pattern sales re- 
ported as well ahead of a year ago, 
earnings for the six months ending 
June 30 should make a satisfactory 
comparison with the $1.43 a share 
shown in the first half of last year. 
Investors in this situation, however, 
should recognize the fact that the 
earnings in the second half of the 
year are usually about half of those 
of the initial six months’ period. 
(Factograph No. 271, Last B&B, 
Feb. 18.) 


National Cash Register 4 c+ 
Moderate holdings of the stock, 
now around 16, need not be disturbed 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 


12 Months to May 31 
ON COMMON STOCK: 1935 1934 


9 Months to May 31 

2.12 
7 Months to May 31 
5 Months to May 31 
12 Months to April 30 
Atlantic Coast Fisheries. .......... nil nil 
Continental Gas & Electric........ pl2.24 p11.20 
Louisville Gas & Electric.......... a2.22 a2.81 
National Union Radio............ nil nil 
United Light & Power............ $1.21 $2.41 
. 6 Months to April 30 
Firestone Tire & Rubber.......... 0.40 0.06 
20.76 a0.62 


12 Months to March 31 


Phila. & Reading Coal & Tron..... nil nil 
6 Months to March 31 

3 Months to March 31 

International Tel. & Tel......... 0.19 0.17 
Postal Telegraph & Cable........ nil nil 
& Western Air... nil 
1.20 1.86 
nil nil 

12 Seat to December 3 

1934 1933 

American Gas & Electric......... 1.66 1.75 
Budd Manufacturing ............ nil nil 


§ On first preferred stock. a On class A stock. p On 
preferred stock. 
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(yield, 3.1%). 


months of last year. The company 
is now entering its least profitable 
quarter of the year, when sales of 
cash registers to retail stores show 
a seasonal decline. Prospects for the 
shares, therefore, depend largely on 
the fall trade revival. (Factograph 
No. 14, Last B&B, Jan. 2.) 


Pure Oil 4 


Holdings of common, last advised 
for retention at 6 (B&B, Apr. 3), 
need not be disturbed at current 
prices around 9. Reports that some 
action will be taken soon to clear 
up arrears on the company’s three 
issues of preferred stock have en- 
couraged new interest in the issue. 
There are 2,360 shares of 53 per 
cent preferred with accumulations of 
$11.62 a share, 167,640 shares of 6 
per cent preferred with back divi- 
dend of $13.123 and 130,000 shares 
of 8 per cent preferred with arrears 
of $17.50. A recapitalization plan 
which would pay off back dividends 
through an exchange of new pre- 
ferred stock bearing a 5 per cent 
dividend rate would go far in sim- 
plifying the capital structure and 
place the common stock in a sound 
position. (Factograph No. 335.) 


Standard Oil of Ohio 4 Cc 

A sounder long term position in 
the oil industry can be found in the 
shares of the better integrated units; 
the common, around 163, should be 
avoided. The statement for the first 
quarter was rather disappointing, 
showing a net loss, after allowance 
for preferred dividend requirements, 
of $1.04 per share of common. In- 
creasing competition in the market- 
ing field has been reflected in net 
losses in each of the past three years. 
A strong financial position has been 
maintained, but until the trend of 


earnings is reversed, little can be . 


expected of the stock marketwise. 


Universal Leaf 4 B 

Shares are rather speculative, 
around 63, but may be retained in 
balanced lists on a long term basis 
(indicated yield, 6.83%). Declaration 
of the $2 extra dividend was accom- 
panied by reports that the company 
would show satisfactory earnings in 
the fiscal year which ends June 30. 
Costs have increased, but tobacco 
consumption has been very good, 
averaging higher than in the same 
1934 period. The immediate outlook 
also seems favorable; cigarette man- 
ufacturers are generally pleased with 
the demise of NRA as certain oper- 
ating economies now can be made, 
and consumption is expected to pick 
up because of lower selling prices 
of tobacco in manufactured forms. 


THE FINANCIAL WORLD 


While sales for the 
current half year are expected to 
show a gain of around 15 per cent, 
increasing costs may react to reduce 
earnings as compared with the 62 
cents reported for the initial six 
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The Commodity Situation 


World improvement in grain crop prospects, combined with 
domestic political and economic uncertainties, forces wheat 


prices below corn. . 


. . Sugar rally proves actual recovery 


as advance again gets under way. . . . Cotton mills may be 
forced to cut cloth prices or greatly reduce output. 


ITH crop prospects much im- 

proved this year over last sea- 
son, not alone in the United States 
but pretty much over the northern 
half of the globe, and with details 
of the Government’s policies unde- 
termined because of the necessity for 
awaiting further Congressional en- 
actments, the grain markets have 
been giving a decidedly poor account 
of themselves, only corn showing 
any genuine resistance to the pres- 
sure against prices. The strength 
of corn is little more than relative, 
wheat and other grains merely hav- 
ing slid down hill more rapidly than 
the coarser cereal during these past 
two months. Wheat made such prog- 
ress that cash grain and the July 
option both sold below corn, follow- 
ing declines that reached 25 cents in 
wheat from the April highs, against 
only 6 cents in corn. 


Cotton Marking Time 


Cotton has done little more than 
mark time. Poor trade reports, in- 
timations of an early sharp curtail- 
ment in mill activity, and the realiza- 
tion that the fight against the proc- 
essing tax had been lost, have been 
offset by crop and weather advices, 
a slight pickup in shipping demand 
and news reports to the effect that 
the Japanese interests that had been 
showing much interest in Brazilian 
cotton possibilities had definitely de- 
cided against the South American 
staple. 

Sugar gave definite evidence that 
what appeared to have been a rally 
from the break several weeks ago 
was actually a recovery. Heavy liqui- 
dation of contracts bought on the May 
setback failed to upset the market’s 
new equilibrium, and on the slight 
recession that ensued trade buying 
appeared in heavy volume. Interest 
already is shown in 1936 sugars as 
a result of the AAA amendment act 
which carries an extension of the 
Sugar control to the end of 1937. 
Consuming demand for sugar has 
improved substantially over last year 
in the face of the steady advance in 
prices. In the first five months of 
this year Puerto Rico has entered 
two thirds of its quota under the 
Jones-Costigan Act, Cuba 50 per 
cent, the Philippines 60 per cent, and 
Hawaii almost 50 per cent, while the 
domestic distribution of the beet 
Sugar quota of the United States ex- 
ceeded 40 per cent in the five months. 
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Efforts by the Administration to 
hasten the passage of legislation that 
will provide for the retention of such 
features of NRA as are constitu- 
tional, and for the enactment of laws 
to strengthen AAA-—-against attacks 
on its constitutionality which are due 
for Supreme Court airing in the 
early fall—have been responsible 
for the lack of more than hand to 
mouth interest in grains, cotton and 
other commodities. The cotton in- 
dustry particularly has felt exasper- 
ation over the delay in clarifying the 
Administration’s loan policy and 
Bankhead act tax-free production 
limit. The mill industry appears to 
be acting practically 100 per cent 
in its retention of code regulations 
and restrictions, but distributors 
have none the less insisted upon price 
concessions on forward business. 
With no reduction in production 
costs mills have been unwilling to 
shade prices and as a consequence 
have been turning out cloth in excess 
of shipping needs. It is beginning 
to be realized now that either the 
weight of unsold cloth will force 
price reductions, or the mills will 
find it necessary to curtail produc- 
tion; and either exit carries a threat 
to the price of raw cotton. The situ- 
ation has been reflected already in 
the steady decrease in trade demand 
for spot and July options. 


NEWS BEHIND THE TICKER 


concluded from page 612 


EARISHNESS in the coppers 

(which has been mentioned in 
these columns for the past two 
weeks) finally spread on Wednes- 
day, when a veteran operator sold 
the market down with long stock 
offered, although on balance the 
trader is reported to be short. 
There are a number of weak ac- 
counts which will probably run on 
an extended slump in the stocks, and 
the bearishness is based on this 
hope. Houses with Western connec- 
tions report a better feeling towards 
the farm equipments. Deere and 
Allis-Chalmers are the most popular 
with traders in those sections. Some 
investment buying was noted in the 
merchandising issues last week, 
most of it for one of the leading 
trusts; not much interest was 
attracted. 


The only way to forward 
gifts to friends and rela- 
tives in Germany with the 
smallest outlay in Dollars 


for the largest amount in 
Marks. 


Call or write for full particulars. 


GERMAN AMERICAN SECURITIES CO., INC. 


Member Board of Trade for 
German American Commerce, Inc. 


29 Broadway, New York 
Tel. WHitehall 4-7850 


Are Stocks a Buy 
——— New? —— 
Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 
BABSONCHART 
bee Div. 62-48, Babson Park, Mass. 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway New York City | 


THE NEW PRICE RANGER 
MAKE YOUR OWN CHARTS 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 


Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
July 1 will receive free a chart of the course of 
business since 1900 (33 by 17 inches). 


Price: $1.00 for 25 sheets 
Send money order or check to 
EDWARD WILLMS 
130 Cedar Street, New York 


ADDRESSING EQUIPMENT 


“Before you invest, investigate” 
There are only two complete mechanical Addressing Sys- 
tems manufactured and sold in the United States. Why 
bay one until you have investigated the other? Get 
details from 
THE ELLIOTT ADDRESSING MACHINE CO. 

Incorporated 1900—Rated AAA1l 
137 Albany Street, Cambridge, Massachusetts 


WE MAKE CLOTHES FOR 
DISCRIMINATING AMEPICANS 


Founded 1689, in the Reign of William and Mary; 
Court, Diplomatic and Civil Tailors. Warrants by ap- 
ones to H. M. The King, and H. R. H. The 

ales. 


EDE & RAVENSCROFT 
Chancery Lane, LONDON, W.C. 2, England 
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DIVIDENDS 


“Call for 


June 13, 1935. 


Philip ~ & Co., Ltd., Inc. 


A dividend of 242% (25¢ per share) 
has been declared on the Capital Stock, 
payable July 15, 1935, to Stockholders 
of record, July 2, 1935. 

L. G. HANSON, Treasurer. 
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PACIFIC GAS AND ELECTRIC CO. 


DIVIDEND NOTICE 
Common Stock Dividend No. 78 


A quarterly cash dividend for the 
three months’ period ending June 
30, 1935, equal to 147% of its par 
value, will be paid upon the Com- 
mon Capital Stock of this Come 
pany by check on July 15, 1935, 
to shareholders of record atthe close 
of business on June 29, 1935. The 
Transfer Books will not be closed, 


D.H. Foote, Secretary-Treasurer, 


San Francisco, California. 


OFFICE OF THE 
WESTINGHOUSE AIR BRAKE COMPANY 


PITTSBURGH, PA. 
June 17, 1935. 


DIVIDEND: The Board of Directors has this 
day declared a quaricrly dividend of twelve and 
one-half cents ($.125) per share on the capital 
stock of this company payable July 31, 1935. to 
stockholders of record at the close of business 
June 29, 1935 

Ss. C. McCONAHEY, Treasurer. 


THE PACIFIC TELEPHONE AND TELEGRAPH COMPANY 
Notice of Dividend on Common Stock. 

A _ dividend of One Dollar and Fifty Cents 
($1 .50) per share on the Common Stock of this 
Company will be paid on Saturday, June 29. 
1935, to shareholders of record at the close of 
business on Thursday, June 20, 1935. 

W. G. KLEINSCHMIDT, Treasurer. 

San Francisco, June 6, 1935. 


THE PACIFIC TELEPHONE AND TELEGRAPH COMPANY 
Notice of Dividend on Preferred Stock. 


The regular quarterly dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Pre- 
ferred Stock of this Company will be paid on 
Monday, July 15, 1935, to shareholders of record 
at the close of business on Saturday, June 29. 


W. G. KLEINSCHMIDT, Treasurer. 
San Francisco, June 6, 1935. 


PHILADELPHIA ELECTRIC 
POWER COMPANY 


The twenty-seventh quarterly dividend of 
fifty cents ($0.50) per share upon the eight 
per cent. cumulative Preferred Stock will 
be paid July 1, 1935, to Stockholders of 
record June 10, 1935. 


W. E. LONG, Treasurer. 


Electric Bond and Share Company- 
$6 and $5 Preferred Stock Dividends 


The regular quarterly dividends of $1.50 per 
share on the $6 Preferred Stock and $1.25 per 
share on the $5 Preferred Stock of the Company 
have been declared for payment August 1, 1935, 
to stockholders of record at the close of busi- 


ness July 5, 1935. A. C. RAY, Treasurer. 


NEWMONT MINING CORPORATION 
DIVIDEND NO. 238 
A dividend of Fifty cents per share has been 
declared on the stock of this corporation, pay- 
able August 15, 1935, to stockholders of record 
at the close of business August 2, 1935. 


H. E. DODGE, 
June 18, 1935. Secretary 
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The Bond Market 


Secondary railroad bonds continued to feature the bond 

market, which was generally strong, although some of the 

more speculative i issues did not hold all of their gains. Public 

utility bonds improved on favorable committee action on the 
holding company bill. 


Southern Pacific-S. F. Term. 4s 


Retention of holdings in conserva- 
tive investment portfolios advised as 
long as market does not advance 
materially above call price of 105. 
These bonds are of high investment 
quality, and current quotations do 
not appear to reflect any large meas- 
ure of presumptive value of the 
foreign currency payment option. 
The bonds were, under the original 
terms, payable as to interest in 
Swiss, Dutch and other foreign cur- 
rencies. In 1934, the company 
adopted the policy of making pay- 
ments in these currencies only to 
bona fide foreign residents. This 
policy gave rise to litigation, which 
was recently decided in the lower 
court in favor of the bondholder. 
It was held, in effect, that the 
Congressional resolution and _ the 
Supreme Court decisions on gold 
payments are not applicable to a 
contract of this type. Counsel for 
the Southern Pacific Company be- 
lieves otherwise, and the case will 
be taken to the U. S. Supreme Court 
if necessary. 


Utilities Power & Light Debentures 


These bonds are altogether too 
speculative for the average investor. 
Utilities Power & Light 5s and 53s 
have recorded sharp gains during 
the past two weeks. The advances 
may be ascribed in part to indica- 
tions that the “death sentence” 
might be removed from the public 
utility holding company legislation. 
At the same time, increasing atten- 
tion has been given to the company’s 
English holdings, which might be 
sold advantageously. 


ITT and Postal 


International Tel. & Tel. deben- 
tures are unquestionably speculative, 
but are not lacking in possibilities 
for further recovery over the long 
term. The first reaction of the 
International Tel. & Tel. bonds to 
reports that Postal Telegraph & 
Cable, a subsidiary, would effect a 
reorganization under the bankruptcy 
statutes, was a decline. This market 
action appeared illogical, despite the 
probability that ITT’s equity may be 
lost, since Postal has not fully earned 
fixed charges since 1930. The re- 
organization will relieve the parent 
company of a rather sizeable burden. 
This was soon recognized, and the 
market trend of the ITT debentures 
was reversed. It was interesting to 


note that both these bonds and the 
Postal Telegraph & Cable 5s ad- 
vanced on the formal announcement 
of the latter’s bankruptcy action. In 
view of the nature of the collateral 
security for the Postal 5s, and the 
possibilities for recovery in this 
situation over the long term, sale of 
holdings at current low prices does 
not appear advisable. Last year 
Postal earned 44 per cent of fixed 
charges after depreciation charges 
of $1.8 million. 


Chicago & North Western Bonds 


Other speculative rail issues are 
regarded as having greater attrac- 
tion. Although most of the bonds 
of railroads in straitened financial 
circumstances have scored good 
gains recently, there has been rela- 
tively little improvement in the 
junior issues of the Chicago & 
North Western. The reason is ap- 
parently to be found in the fact 
that there has been less progress 
toward the adoption of a readjust- 
ment plan for this railroad than in 
most of the other situations where 
the RFC has taken a hand. It is 
reported that the management’s pro- 
posal accords greater recognition to 
the holders of the convertible 4!s 


_than would usually be given to un- 


secured creditors of a railroad with 
a top-heavy mortgage debt. Changes 
in the plan will apparently have to 
be made in order to obtain the sup- 
port of the institutional holders of 
the senior issues. 


Boston Edison Financing 


The first issue of mortgage bonds 
of the Edison Electric Illuminating 
Company of Boston has been filed 
with the SEC, and offering is ex- 
pected shortly. In view of the very 
high credit standing of the company, 
the interest rate is expected to be 
exceptionally low for a long term 
issue. Boston Edison has previously 
financed through bank loans, stock 
sales, and issuance of short term 
notes. The financing of the company 
in pre-depression days was largely 
effected through issuance of capital 
stock. The company changed to 
3-year notes in 1932, after equities 
had lost their popularity with the 
investing public. The management 
recently decided to secure the ad- 
vantage of current low interest rates 
for the company for an extended 
period and will retire the outstand- 
ing short term issues with the pro- 
ceeds of the bond issue. 
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Dividends Declared 


Regular 
Pe- 
Company Rate riod ab 
Alabama Gt. South, Ry. pf..... $1.50 S Aug. 15 
Alabama Pwr. $5 pf........... Q Avg. 1 
July 1 
$1.7 July 1 
Amer. Sthelt. & Ref. 7% Ist pf. $1. 75 Sept. 2 
sie July 1 
Bank of Manhattan.......... July 1 
Binghamton Gas Wks. 7% pf. . July 1 
Bklyn.-Man. Transit........... 75¢ July 15 
Burco, 75¢ July 1 
Canada Dry Ginger Ale......... 10c .. July 15 
Chemical Bank & Trust......... 45c Q July 1 
Cleve., Cin., Chi., &St.L........ $ S July 31 
Do5% pf. $1.25 Q July 31 
Cleve. 50ec Q July 1 
$1.50 Sept. 1 
Clev. Bronze......... 25e. July 5 
Commonwealth $1 8 Aug. 1 
ConsolidatedOil 8% pf.......... $2 Aug. 15 
Continental Baking $1 Q July 1 
Darby Petroleum.............. 25ec S July 15 
Dow $1.75 July 1 
Duquesne Brewing July 1 
Driver Harris, 7% pf.......... $1.75 Q July 1 
Electric Auto-Lite............ $1.75 Q July 1 
EI Paso Elec. (Del.) pf, A...$1.75 Q July 15 
$1.50 Q July 15 
Firestone Tire & Rubber........ 10e Q July 20 
General Baking pf............... 2 Q July 1 
Gen. WaterG. & E. $3 pf....... *50c .. July 1 
Hanover Fire Ins............... Q July 1 
Haverhill Gas Light....... Q July 1 
Horn & Hardart Baking $1.25 Q July 1 
Houston Natl.Gas7%pf..... 8714c 8 June 29 
Imperial Bk. of Can........... $2.50 Aug. 1 
Ind. Pneumatic Tool. .......... 75¢ July 1 
ora Fa. Corp., Ist pf. . . $2.00 Oct. 1 
b $7-1 pf... $1.75 July 1 
$1.624% Q July 1 
De 1 $1.50 Q July 1 
$1.75 Q July 1 
10e Q July 1 
Michigan Central RR.......... $25 S July 31 
Montreal Lt. Heat& Pwr.......38¢ Q July 31 
National Biscuit............... 40¢e Q Oct. 15 
National Brew., Ltd............ 40c Q July 2 
National Cash Register. ...... July 15 
National FuelGas.............. 25c¢ July 15 
New Hamp. FireIns............ 40c July 1 
go Haven Water.............. $2 July 1 
N.Y. Pwr. & Lt.7% p!....... $1.75 Q July 1 
Do $6 | eae $1.50 Q July 1 
uiiding $1.75 Q July 1 
North. States Pwr. of Del. 69% 
$150 Q July 20 
$1.75 Q July 20 
E ~ lic Q July 15 
Q July 15 
Ottawa 55 $159 Q July 2 
$1.(244 July 2 
Pacife Gas & Elec............ 7140 July 15 
Penn a & Light $5 pf......$1.25 Q July 1 
Q July 1 
$1.75 July 1 
Pitts. & Lake Erie van seo $1.25 Aug. 1 
Pub, Service of N.J.............€0¢ Q Sept. 30 
Q Sept. 30 
$1.75 Q Sept. 30 
$1.25 Sept. 30 
50e M July 31 
50c M Aug. 31 
vay Am. Invest. pf .$1.3714 Aug. 1 
Standard 60e Q Aug. 1 
Stand. Oil Ohiopf............ $1.25 Q July 15 
Steel of Canada.............. 43%e Q Aug. 1 
43344¢ Q Aug. 1 
Tide Water OiS%pf......... $1.25 Q Aug. 15 
Toledo Lt. & Pwr. pf.......... $150 Q July 1 
$% Q July 1 
$2 Q July 1 
Air Brake. ..... 124¢¢ Q July 31 
Accumu:ated 
$1.75 July 1 
51.50 July 1 
Dement $2 Aug. 1 
Gilbert(A.C.) pf ............ July 1 
N. et Pr. Assn. $6 pf....... $1 July 1 
33\e July 1 
Extra 
Cleve. Graphite Bronze......... 25e .. July 5 
Universal | Re $2 Aug. 1 
Increased 
20e Q July 15 
Irregular 
. Alpha Portland Cement......... 25e July 25 
Continental Oil (Del.) 25c 
vans Products................ 
‘ood Machinery............... 
Newmont Mining.............. 
Austin, Nichols, A.............. 
*Plus 25c in $3 preferred stock. 
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Adjust Your Portfolio 
to the Passing of NRA 


Be foresighted—and farsighted. Adjust your port- 

folio now to the entirely new situation created by the 
Supreme Court decision invalidating the NRA. Realize 
that while many issues will be affected adversely, others | 
will benefit. But before acting it.is essential to have your 
holdings carefully surveyed, in order to know, first, just | 
what issues to hold—and which to switch into investments 
of determinable promise. 


Your Opportunity 


Sight must not be lost of the fact that almost 
five billion dollars will be forced into trade and 
industry over the rest of this year through the work 
relief program. Business activity has been running 
ahead of last year and capital has been coming out 
of hiding because it feels that the risk of investment 
has been reduced to a normal business ratio. The 
Home Owners’ Loan Corporation will release another two billion 
dollars, and the rehabilitation of homes and business buildings 


through the Federal housing program also is untouched by the 
NRA collapse. 


In recasting your investments and in carrying forward a progres- 
sive program you need the tested guidance of The Financial World 
Research Bureau, for there are fewer other sources of dependable 
information and suggestion now because of the limitations imposed 
by the Securities Act. 


Whatever your problem—income, market appreciation, the 
investment of funds, or the recovery of principal—you will find 
our procedure so flexible that it can be adapted exactly to your 
needs. You merely register with us the complete list of your 
securities, with their cost, together with data regarding your 
resources, requirements and objectives. Then you follow the indi- 
vidually selected recommendations as they come to you through 
personal, direct correspondence. 


The coupon below will bring you a complete descrip- 
tion of the service and our opinion of the adapta- 
bility of our methods to your portfolio and problems. 


explain (without obligation to 

me) how your personal supervisory 

FINANCIAL WORLD service would assist me to build up my 
capital and increase my income. I enclose 

RESEARCH BUREAU a list of my investments, showing the num- 


ber of shares and their original cost. 
21 West Street New York, N.Y. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each mailing request 


should be limited to a single item, plainly 
printed together with name and address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y¥. 


MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


DAILY STOCK MARKET GUIDE—A letter, issued daily, pre- 
dicts the probable market action of 30 industrial and _ five 
railroad stocks. Predictions are based on Scientific Analysis 
of the Technical Position and are given as opinions only. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books to fit 
your individual requirements. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest’ insurance companies in 
America. 


STOCKS, BONDS, COMMODITIES—Folder tradin 
methods, commission charges and commodity units furnishe 
on request by a New York Stock Exchange firm. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
ne 9 and is of interest to every investor in public utility 
securities. 


HOW TO OBTAIN THE MOST MARKS FOR THE SMALLEST 
AMOUNT OF U. 8S. DOLLARS—Germany—a guide for tourists 
and repatriates. Special bulletin free. 


WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request. 


WHY SECURITY MARKETS MUST GO FORWARD—A survey 
of the future of American Security Markets that will vitally 
interest every holder and every prospective holder of stocks. 
Send for free copy. 


INSTRUCTIONS FOR TRADERS AND INVESTORS—The 
specific recommendations of this organization on stoeks and 
grain have established a successful record during the difficult 
markets of the past three years. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 


INVESTMENT HINTS—And other valuable information on trad- 
ing methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements. 


A NEW LIFE INSURANCE POLICY—Enabling you to elimi- 
nate from present investments all uncertainty as to probable 
future yield. Furthermore, premiums on this new Policy are 
very low. This is a real hedge for declining interest rates. 
~ ape, wen call as this company does all its follow-up by 

irect mail. 


$6,000, TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an 
investment lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America. 
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BUSINESS & FINANCIAL SUMMARY 


1935 1934 
4 Weekly Trade Indicators June 15 June8 June 
*Crude Oil Production 2,724,050 2,643,300 2,609,459 
Electric Power uepat (000 K.W.H.). 1,742,506 1,724,491 1,665,358 
Output _(% of capacity)....... 38.3% 39.0% 56.19, 
Automobile Production (U.S.A.).... 90,788 89,855 71,293 
§ Wholesale Commodity Price Index. . 78.2 79.6 768 

5 1934 

June 8 June 1 June 9 
{Bank Clearings New York City..... $3,439 $2,668 $3,151 
Bank Clearings Outside of N.Y.C... $2,102 $1,783 $1,792 


Total car loadings (number of cars).. 630,836 565,34 616,768 
Bituminous C Production (tons).. 1,435,000 1,280, 1,015,009 


Financial World Index of Indus- ‘ 
61.9 61.3 621 


*Daily Average. {As of i of following week. tCram' 
Report. $000,000 Omitted. YJJournal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1935 1934 
(000,000 omitted) June 12 June5_ dJyne 
Loans on Securities—N.Y.C........ $1,620 $1,583 $1,728 
on Sec.—Outside N.Y.C..... : 1,420 1,409 1,828 
*Investments—New York City...... 4.272 1,269 1.993 
*Investments—Outside N.Y.C....... 2,367 2,357 1,976 
U. S. Gov’t., securities held........ 2,430 2,430 2,430 
Total commercial loans............ 4,190 4,151 4,196 
Total net demand deposits......... 15,332 15,041 12,661 
Total time deposits..............-. 4,398 4,424 4,450 
Total brokers’ loans............... 864 833 $40 
RESERVE SYSTEM F 
Federal Res. Credit Outstanding... . 2,472 2,475 2,472 
Total Money in Circulation........ 5,493 5,514 5,318 
*Other than U.S. Govt. Securities. M 3 
test ay une 
4 Miscellaneous Factors F 1935 1934 
Total U. S. Government Debt...... §$28,782 §$28,638 §$27,063 
Apr. far: Apr. 
1935 1935 1934 
tFarm Income—Total.............. §$507 §$466 §$387 
Farm Income—Subsidies...... er §50 §50 §7 
May Apr. May 
Buil Contracts. Daily Average 1935 1935 1934 
(F. W. Dodge)—in millions......... 4.87 $4.77 $5.17 
New Capital Flotations............. - $21,988 $7,495 $28,240 


+Corporate new issues only ;exclude refunding: 000 omitted—Comm,. 
& Fin. Chronic. {Subsidies are included in totals. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


June 
13 14 15 17 18 19 
30 Industrials... 117.89 119.00 119.17 118.67 119.32 118.12 
32.45 33.16 33.54 33.37 33.93 33.36 
20 Utilities...... 20.65 21.00 21.14 21.48 21.46 21.8% 


DAILY VOLUME 
Sales (shares) 860,000 1,280,000 580,000 910,000 890,000 1,630,000 ™ 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions, 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 


June 1 week Change 
EASTERN DISTRICT 1935 1934 % 
Baltimore & Ohio............... 43,144 43,694 -1 
Chesapeake & Ohio............ 28,975 28,125 3 
Delaware & Hudson............ os Bae 11,090 6 
Delaware, Lackawanna & Western. 14,898 15,432 - 3 
Norfolk & Western.:............ 21,523 20,887 + 3 
New York, New Haven & Hartford. 19,641 20,298 = 
83,143 80,526 + 3 
New York, Chicago & St. Louis... 11,487 12,289 -7 
- 8,422 7,472 +13 
SOUTHERN DISTRICT 
Atlantic Coast Line............. 12,135 11,089 +9 
Louisville & Nashville............ 20,991 20,862 + 1 
9,425 9,093 + 4 
Southern Ry. System............ 27,554 28,485 - 3 
NORTHWEST DISTRICT 
Chicago & Great Western....... . 4,050 4,193 — 3 
Chi., Milw., St. Paul & Pacific.... 20,603 21,253 -— 3 
Chicago & Northwestern. ........ 27,254 29,140 — 6 
Great Northern. ................ 16,236 15,206 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 21,066 21,049 oa 
Chicago, Burlington & Quincy.... 16,053 18,704 —14 
Chicago, Rock Island & Pacific.... 15,106 16,332 - 8 
Chicago & Eastern Illinois........ 3,695 4,035 — 8 
Denver & Rio Grande Western.... 3,112 3,285 — 5 
Southern Pacific System.......... 25,790 28,157 -— 8 
ree 2,563 2,680 - 4 
SOUTHWESTERN DISTRICT 
Kansas City Southern........... 2,769 2,818 — 2 
Missouri-Kansas-Texas........... 5,880 6,477 -9 
St. Louis-San Francisco.......... 9,334 10,429 —10 
St. Louis-Southwestern........... 3,645 4,231 —14 


(Compiled from Association of American Railroads figures) 
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Upward Trend for Steels Ahead? 


FIVE STOCKS 
the Market” 


Bonds To Be Switched 


Combination Stock Purchases 


Every Week 
The Market Situation Stockometer Board Room Brevities 
The Trend of Things L. G.’s Column Commodity Situation 
Passing Impressions News Behind the Ticker The Bulls and Bears 
Stock Factographs — Earnings and Dividend Records The Bond Market 
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Night rates —$9 less than day rates for a 3-minute call—are now 
in effect on calls to Europe between 5 P.M. and 5 A.M. The table 
below lists the comparative cost of 3-minute calls to representa- 
tive European cities during the day, and after 5 P.M. For illus- 


tration, the rate is shown from New York in each case. 


SA.M.to SP.M.to 5A.M.to SP.M.to 
New York to SP.M. S5A.M. New York to 5P.M. SA.M. 
London ... $30.00 $21.00 Rome ..... $34.50 $25.50 
Pats BD 22.50 Stockholm ... 34.50 25.50 
Amsterdam 31.50 22.50 Warsaw 34.50 25.50 


Berlin 33.00 24.00 Bucharest oe 36.00 27.00 


Bell System overseas service today reaches 60 countries. It is the 
fast, modern way to do business abroad . . . the personal, satis- 


fying way to keep in touch with friends and relatives. 


Just use your home or office telephone and ask for 
**Long Distance.”’ 


This map indicates the four American 
zones by which the cost of calls to Europe 


is determined. From all points in area 
**A,”? the same rates given for New York 
apply. From all points in area ‘B,”’ 
3-minute calls cost $3 more than in 
$64 costs $3 more than “p” $3 
more than “‘C.”? Each extra minute costs 
% of the basic rate. 
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Stocks Buy— 
Stocks Avoid 


HE FINANCIAL WORLD now makes specific rec- 

ommendations in 20 or more snappy paragraphs each 
week under the heading—“Among The Bulls & Bears.” 
Some of these comments are favorable and others unfavorable 
so that whether we happen to be in a bear market or in a bull 
market the subscriber is getting something each week that 
definitely helps him in avoiding unattractive stocks or in purchasing those 
in a favorable position. 


Among the other important features that you should profit by each week are the 
following: 8 ‘Stock Factographs,” ‘News Behind The Ticker,” ‘““The Market Situ- 
ation,” “L.G.’s Column,” “Board Room Brevities” and a dozen short pithy articles 
on up to the minute investment matters of importance. 


If you could only look over our shoulders each morning when we read enthusiastic 
letters from subscribers, you would not be willing to pass through a promising pe- 
riod like the present without THE FINANCIAL WORLD even if it cost you ten 
times our moderate price of $10 yearly. Through lack of space we give below only 
two of the many letters received in this morning’s mail: 


“T cannot say too much in praise of THE FINANCIAL WORLD), especially for the 
great improvement you have shown in the last few months, particularly in the manner 
you are now conducting the ‘Bulls & Bears’ columns, to say nothing of the inestimable 
value of the ‘Factographs’.” P. M. Roberts, 729 W. 11th Street, Los Angeles, 
California. 


“In these uncertain times, THE FINANCIAL WORLD, with its analysis of the 
general financial situation, is helpful indeed, and I find it indispensable in keeping in 
touch with financial developments. So many clients are in financial difficulties these 
days, that much of a busy lawyer’s time is consumed in giving what is really more finan- 
cial, than legal, advice; hence, my particular interest in, and benefit received, from your 
publication.” Kirke C. Veeder, Box 306, Independence, Kansas. 


Add only $1 when sending in $10 for your subscription and we will mail you a copy 
of L. L. B. Angas’ recent book, THE BOOM BEGINS. Regular price is $2. 
You may have our new 256-page Bond Book or Kiplinger’s book—Inflation Ahead— 
What To Do About It—if you send $10.50 for either book together with a year’s 
subscription. Or send $5.75 for a six month subscription and your choice of the 
two books. 


For a while longer, we will include with your yearly subscription an immediate sur- 
vey of not to exceed 20 of your securities. In case we deem it advisable for you 
to sell any securities, advantageous transfers will be suggested. 


Profit Most by Mailing This Coupon Before August Ist. 


TFINANCIAL WORLD ™ 


21 West Street, New York, N. Y. 


For enclosed $10, please enter my annual subscription for THE FINANCIAL WORLD each week, “Independent Appraisals 
of (1300) Listed Stocks” each month, immediate free advice on 20 of my securities besides the regular monthly privileges of 
your Confidential Advice Service. Send me reprints of any recent articles that you have considered important enough to 
have printed for new subscribers. 


Note: If you accept any of our added-money book offers, please indicate in margin below, your 
total remittance and the name of the book or books you want included with your subscription. 


THE SCHWBINLER PRESS, N. Y. 
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Reaching 
the Richest Market \ 


Corporations, Banks, Insur- 
ance Companies and other in- 
stitutions regularly avail them- 
selves of the advertising col- 
umns of THE FINANCIAL 
WORLD. These discriminat- 
ing buyers of advertising space 
are alert to the fact that those 
individuals who read THE 
FINANCIAL WORLD — 62.2 
per cent of whom fall in the 
executive or professional clas- 
sification — necessarily possess 
high purchasing power and en- 
joy a high standard of living. 


Readers Who Can 
Afford Luxuries 


THE FINANCIAL WORLD'S readers 
have shown themselves to have widely di- 
versified, intelligent requirements for the 
necessities and the luxuries of life and they 
have the wherewithal immediately to sat- 
isfy these desires. 

Complete factual data, devoid of em- 
bellishment, are available on the market 
served by THE FINANCIAL WORLD. . 
This information, specifically prepared for 
and relating to your company, will be 
furnished on request, without obligation 
to you. 


ADVERTISING DEPARTMENT 


TeFINANCIAL WORLD 


21 West Street New York City 


THE EQUITABLE 
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